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It Is Highly Important for You 
Not Forget These Points 


That the world is now in the early stages of a major cyclical recovery after having 
gone through a long post war depression cycle. 


That the world has approximately twice the monetary gold in terms of dollars or 
pounds sterling that was available in 1929. 


That with a 100% increase in the value of monetary gold during the past seven 
years the world’s banking system has the basis for an unparalleled credit inflation. 
That a policy of government spending greatly in excess of income such as the 
United States has followed for the past four years contributes additional fuel to 
the inflationary flame that is still in its infancy so far as actual effects are con- 
cerned. 


That the investor who ignores facts like those outlined in the foregoing paragraphs 
is likely to suffer a partial loss of capital and also of purchasing power if he fails 
to have his investment program conform to the obvious inflationary outlook over 
the next few years. 

That the investor who is likely to fare best in the era of rising commodity and 
security prices is the one who fully realizes his own limitations in getting the 
vital facts unaided and who therefore depends upon an authoritative and unbiased 
investment publication to keep thoroughly informed at all times. 


That this is a good time for an investor to eliminate the doubtful issues from his 
portfolio and to substitute some of the issues that are now at buying levels. THE 
FINANCIAL WORLD at the present time is offering each yearly subscriber a 
survey of not to exceed 20 of his listed securities provided he attaches the list of 
securities to his remittance of $10 for a year’s subscription, new or renewal. 
That THE FINANCIAL WORLD can be of tremendous help to you in keeping you 
well informed on hundreds of America’s leading corporations so that even though you 
do not act on our advice, you can obtain through us the essential business and financial 
data so necessary to sound conclusions in revising your investment portfolio from 
time to time. 

That by becoming a regular reader of THE FINANCIAL WORLD at once you 
can achieve several very definite objectives. THE FINANCIAL WORLD can help 
you to keep your funds invested in those industries, whose stocks still appear attrac- 
tive on the basis of their promising outlook. It can help you to avoid or liquidate 
investments in industries whose outlook is beclouded or whose securities have more 
than discounted their present or prospective prosperity. 


(10) That the longer you delay your subscription, the more you will probably pay for the 


stocks you will eventually buy to protect yourself against inflation. Why not avoid 
future regrets by using the coupon today? 


i for 1937—Mail Coupon Before January /st 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of “Independent Appraisals 
of Listed Stocks” each month, an immediate free survey of twenty of my listed securities and the regular monthly advice privilege as 
per your rules. Also send me the reprint of “How To Invest $2,500, $5,000 and $8,000,” and important analyses pointing out individual 


stocks of more than average attractiveness. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


O Annual subscription with complete indexed book of 735 original “Stock Factographs” and 288 revised 
“Stock Factographs”—Remit $11.25. 


(J Annual subscription with 288 REVISED “Stock Factographs’—Remit $10.50. (This book with a six 
months’ subscription—Remit $5.75.) 


(0 Annual subscription with latest 256 page Bond Ratings and Data Book—Remit $10.50. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it cam count upon the support of the investing public. 
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What Stocks Are 


BEST BUYS 


For Boom Profits? 


‘i profit from a rising market right 
choice of stocks is all-important. Which 
industries will fare best in this New Business 
Cycle, started in 1933? How long will the 
boom cycle last? Which individual stocks 
are now most promising? You don’t need 
to guess the answers to such questions. 
You can have the guidance of expert anal- 
ysis of the records of 135 leading stocks, 
covering the past 14 years, in one of the 
most concretely practical books ever pub- 
lished about the stock market—just off the 
press. It is called 


“TWO CYCLES OF 
CORPORATION PROFITS” 


1922-1933; 1934-1977 
By LAURENCE H. SLOAN 


Vice President, Standard Statistics Co., and 
Associates 


ME: SLOAN is editor of one of the outstanding 
investment services in America; his, associates 
are specialists on nine separate industrial groups. 
The plan of their book is simplicity itself. They 
take 135 leading stocks on the N. Y. Stock Ex- 
change, divide them into nine investment groups. 
They examine the record of each group before, 
during and immediately after the depression. Then 
they forecast the groups’ probable record for the 


‘next several years. Next they give specific informa- 


tion on each stock in the group—its rating com- 
pared to similar stocks and to the market as a 
whole. Finally they select a number of ‘“‘best 
buys” from the entire list. Scores of valuable ~ 
charts are included. The information is presented 
in the most compact, simple, usable form. 


Read It FREE for 5 Days 


To order, tear off this coupon, write name and address below, 
return to Harper & Brothers, 49 E. 33rd St., New York. Two 
Cycles of Corporation Profits will be sent you for > days’ FREE 
examination. If satisfied, remit $4.50. Otherwise merely 
return the book. 


, Business Connection (Please fill in) 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 

Use these specially designed chart blanks. 

They are particularly adaptable for the sim- 

plified plotting of daily stock market prices 

and volume. 

Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on asimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other. busi- 


ness. Writenowfordetails. 
ELLIOTT Co., =i J 
137 Albany St, Cambridge, Mass, 


“A LITTLE DOES ALOT” 


Send for Recipe Book and Mixing Guide. Address 
Angostura, Norwalk, Conn. 
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The Market Situation 


Special stimulus of flood of year-end dividends is a temporary market influence, but 


other factors exist which afford basis for encouragement concerning longer term. 


A= in all, the stock market’s general background con- 
tinues to be quite encouraging. Here and there are 
to be found unsatisfactory spots such as renewed labor 
troubles and prospects that further difficulties of the sort 
will be witnessed in the months ahead. Some slowing 
dowr in steel demand has been noted, but indications are 
that this is only a temporary situation and that renewed 
gains by this basic industry are in prospect. Electric 
power production, another significant business barometer, 
is still running ahead of a year ago, but the percentage 
of gain has been narrowing. Offsetting such factors as 
those, however, the tide of dividend disbursements con- 
tinues to rise and has been attracting new public partici- 
pution in the stock market. In Jess than three months the 
leading industrial stock average has advanced more than 
25 points, and from a purely technical standpoint a 
resting period may well be due. 


Bet from a longer term viewpoint the preponderance 
of evidence continues to point to materially higher 
stock price levels. The commodity price average, it is 
important to note, only a few months ago was at about 
the same point as that of the end of 1934—despite all of 
the inflationary forces set in motion during the past 
several years. The long delayed commodity price rise 
has recently shown signs of setting in, and the infla- 


tionary background which has been built up is such as to 
make a strong upward move of several years’ duration a 
distinct prospect. During such a period industrial profits 
expand at an accelerated pace, and it is on such a set of 
conditions that a rising market for most stocks feeds. 
Although from time to time the stock market will undergo 
attacks of indigestion, and occasionally it will be found 
to have outstripped the improvement in corporate earn- 
ings, the resultant interruptions are of a type which occur 
in every cyclical movement. For the longer term in- 
vestor, they provide opportunities for rounding out in- 
vestment programs. 


een shares of companies so situated that they can 

readily adjust the selling prices of their products 
continue to occupy a favored investment position. Rising 
commodity prices will mean increasing costs of living 
and a decreasing purchasing power of the dollar. For 
that reason, bonds and other fixed income securities are 
suitable only to meet iudividual investment problems. 
Rails and utilities—which operate under relatively rigid 
rate structures—are not in as attractive a position as 
most industrial issues in an era of rising commodity 
prices, but because of the special factors in those situa- 


tions numerous stocks in both groups do possess distinct - 


promise. 
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Inventories: 


The inventory index compiled by the Department of 
Commerce has risen from 102.7 last June to 121.1 in 
September, the latest month available. Despite this 
rapid rise, the movement holds no basis for alarm that 
production is outstripping demand, and that readjust- 
ment is imminent. There exists a definite seasonal! 
pattern in the size of the country’s inventories, the low 
point usually being reached at mid-year with the trend 
then turning upward until just before the turn of the 
vear. Actually, inventories now are lower than they 
were a year ago—both raw materials and manufac- 
tured goods. And despite the growth of the country 
in the meantime, the index of manufactured goods 
stands only fractionally above the 1923-25 average. An 
examination of the inventory situation leads to the 
conclusion that production of goods is being kept well 
within the bounds of demand. As a matter of fact, 
rising industrial and trade activity during the past 
three years has been accompanied by a steady decline 
not only in inventories of raw materials, but also in 
aggregate inventories of manufactured goods. 


Corporate Financing: 


In the first ten months of this year $2.8 billion cor- 
porate securities were sold in the U. S. and Canada for 
refunding purposes, setting a new high record for the 
period and comparing with the previous high of $1.6 
billion sold in January-October, 1928. Although the 
expansion of securities sold for the purpose of raising 
new capital is occurring at a less rapid pace, the 10- 


“ month 1936 volume of $887 million was the highest 


seen since 1931. This is highly important, for it is 
from the new capital market that the heavy industries 
receive their lifeblood. Plotting the monthly amount 
of new corporate capital raised and comparing it with 
the rate of stock turnover on the Stock Exchange, the 
economist of that institution has commented that “for 
the first time in five years the volume of new corporate 
financing has increased enough to bring it into normal 
relationship with stock market activity.” 


Stock Exchange Memberships: 

Despite the bull market in stocks, a bear market in 
Stock Exchange seats has been underway mest of the 
year. Transfer of a membership a week or so ago was 
effected at $115,000, which price compares with the 
average of $174,000 last March. And as long ago as 
1933, the average was about $147,000. Although vol- 
ume of trading has risen sufficiently to enable most 
Exchange members again to make a living, SEC regu- 
lations have been removing some of the prerogatives 
cf floor traders which have proved quite profitable in 
the past. The latest developments of this nature in- 
clude the determination to require Exchange members 
trading for their own account to meet the same margin 
restrictions as are imposed on the public; moreover, 
commission house members in the future will be re- 
stricted to trading on a cash basis. In addition, the 
SEC proposes ultimately to effect a general program 
of broker-dealer segregation, one of the results of which 
may well be to further reduce the incomes of some of 
the members. 


Chain Stores: 


Skies are brightening: a bit for holders of chain Store 
stocks. Close upon the heels of the California votery 
rejection of a chain store tax has come the decision by 
the U. S. Supreme Court that Iowa’s graduated tax oy 
sales volume was unconstitutional. Companies having 
the largest number of units operating in the latte, 
state include Kresge, McLellan, Montgomery Ward 
National Tea, Penney, Sears and Woolworth. In addi. 
tion to improvement in the legislative field, sales yg. 
ume has of course been rising sharply for most of the 
chain store companies—with the notable exception of 
some of the groceries. For these, aggregate sales are 
running only a little above the levels of a year ago, but 
indications are that some earnings improvement will be 
shown in 1936 statements despite rising costs of oper. 
ation. In the first place, the large companies which 
manufacture some of their own goods are not this year 
subject to the AAA taxes. In the second place, present 
indications are that there will be no repetition of some 
of the year-end inventory write-downs that were seen 
in 1935. 


Electrical Equipment: 


Sale of household appliances accounted for the bulk 
of the volume of the electrical equipment manufac- 
turers during the depression and permitted those com- 
panies to show whatever earnings were realized in those 
years. While demand for heavy equipment is again 
showing signs of appearance in more important volume, 
striking gains are being made by the other divisions 
and are accelerating the rate of sales and earnings prog- 
ress now being witnessed in this industry. Figures for 
the first nine months of this year indicate sales of 
household electric washers 26 per cent ahead of those of 
the same period of 1935; floor vacuum cleaners were up 
29 per cent; ironers, 25 per cent; electric ranges, 50 
per cent, and electric refrigerators, 29 per cent. The 
matter of reaching the saturation point of the poten- 
tial market for electrical household equipment is of no 
immediate concern. Figures compiled early this year 
showed that electric washers were in use in only 49 
per cent of the country’s wired homes. Only 48 per 
cent of such homes had vacuum cleaners, 5 per cent 
had electric ironers, 7 per cent had electric ranges, and 
34 per cent had electric refrigerators. 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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“HOT MONEY” 


American Marketsr 


Suggestions by the Administration to curb foreign invest- 

ments in American securities appear to becloud the real 

issue:—fear of a runaway inflationary market. Controls, if 
necessary, should be applied in a more direct fashion. 


FeN DS placed by foreign investors 
in the United States have reached 
a total of about $7 billion, of which 
not less than $3 billion have come to 
this country during the past few 
years. Of this $5.7 billion are esti- 
mated to be in long term investments 
and $1.3 billion in short term bal- 
ances. A sudden liquidation of these 
investments and withdrawal of these 
funds would obviously have a de- 
moralizing effect upon _ security 
prices and also affect the exchange 
stability of the dollar. To protect 
our markets from such a develop- 
ment the President recently ordered 
the SEC and the Federal Reserve 
Board to study the possibility of re- 
stricting and controlling the inflow 
of foreign funds into American se- 
curities. 


Foreign Influence 


It is obvious that the large trans- 
fers of foreign capital to the United 
States during the last two years in 
the form of gold imports have been 
an important factor contributing to 
the expansion of our credit base and 
rise of security prices. It is probably 
the latter development with which 
the Administration is principally 
concerned lest security markets 
should become topheavy and vulner- 
able to sudden liquidation. Do the 
large foreign funds in our markets 
imply the danger of a sudden with- 
drawal and liquidation? And should 
the placement of foreign funds in 
American securities be curbed? If 
so, can such funds be controlled ef- 
fectively ? 

That part of foreign funds which 
might appropriately be called “hot 
money” and which is undesired be- 
cause of its volatile character is not 
invested in stocks and bonds but in 
short term obligations or is kept 
in bank deposits. Sudden withdrawal 
of these moneys could be easily taken 


care of by our abnormally high gold 
reserves without any disturbance of 
our security markets, and the ensu- 
ing slight contraction of our credit 
basis would be a welcome develop- 
ment. 

Foreign funds which are to-day in- 
vested in American bonds and stocks 
have come to this country for two 
principal reasons: (a) because the 
United States to-day is the safest 
place in the world for capital, es- 
pecially in consideration’of Europe’s 
economic and political uncertainties 
and the constant threat of an armed 
conflagration; (b) because owners of 
these funds have great confidence in 
this country and wish to participate 
in the American business recovery. 
They have bought stocks for the 
same reasons as have American in- 
vestors. Such possibilities as are 
offered here to-day are not available 
in any of the European countries and 
until confidence in a stabilization of 
Europe’s_ political and economic 
status returns these funds will not 
be repatriated. When the time comes 
for their return—and a large por- 
tion apparently will stay here on a 
permanent basis—the process will be 
extremely slow unless caused or ac- 
celerated by monetary developments 
in this country such as a further de- 
valorization of the dollar. 

Hence, the fear of a quick with- 
drawal of these foreign funds, the 
ostensible motive for the Administra- 
tion’s recent move, does not appear to 
have a solid basis, at least not for the 
time being. There remains the other 
side of the problem, whether foreign 
purchases of American securities 


Washington Looks Down 
on Foreign Investments 
in American Markets 


—Keystone View 


should and can be prevented. Setting 
up barriers against imports of capital 
represents a complete reversal of 
American policy which, since the 
pioneer days, has always welcomed 
the inflow of foreign funds. How- 
ever, our transformation into a 
creditor nation might justify such 
a change to some extent. 

On the other hand, restrictions of 
international capital movements 
would create a new factor retarding 
world recovery which needs a free 
international flow of funds to finance 
the exchange of goods’) From sucha 
general point of view limitation of 
capital imports appears to be a 
rather unwise policy. However, 
should such a policy be decided upon, 
the most crucial problem remains 
the enforcement of such restrictions.. 
Imposition of special taxes such as 
the capital gain tax from which 
foreign investors are now free, is 
likely to turn out a complete failure 
as did the attempt of the Govern- 
ment to collect this tax a few years 
ago, and it is unlikely that such a 
policy would be reinstated. 


Embargo Advisable ? 


An outright embargo on transfers 
of funds for placement in American 
securities would involve a cumber- 
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some and costly control system over 
practically all foreign exchange 
transactions, which is financially un- 
sound, An embargo on gold imports 
to prevent capital imports is practi- 
cally impossible as it would unstabi- 
lize the dollar, raise its value in terms 
of foreign currencies and thereby 
harm our foreign trade. Legal re- 
strictions of sales of American se- 
curities to foreigners are to say 
the least of doubtful constitution- 
ality. furthermore, our Government 
will have to consider the effects of 
its policy upon such countries as 
Great Britain, Holland, Switzerland 
and others which depend upon their 
income from investments abroad to 
balance their international accounts. 
In addition, strict regulations of 


foreign investments in the United 
States are bound to lead to retalia- 
tory measures and American in- 
vestors have more-at stake abroad 
than foreign holders in this country. 

There would also be a number of 
ways to circumvent governmental re- 
strictions. Foreign investors for 
instance could form an American 
company to do their buying or they 
could find nominees to hold their 
stocks. If foreign investors are to 
be really discouraged from buying 
American securities, the Administra- 
tion should undertake a more direct 
approach to the fundamental causes 
which are responsible for the rise 
of security prices and which make 
them equally attractive to American 
and foreign investors. The most im- 


portant factors are the COntinuoys 
expansion of our credit base through 
increases of excess reserves, ¢op, 
tinued deficit financing of the Gy. 
ernment, and the maintenance of 
abnormally low rates for short ang 
long term capital which force yielg, 
down and prices up. These factors 
by far outrank foreign investments 
in their importance as supporting 
and causing price advances of secuyj. 
ties, and hence the indicated goal of 
curbing a boom development—which 
the Administration has done every. 
thing to bring about—should be at. 
tacked from this side and not by 
trying to curb the inflow of foreign 
funds, a measure which is likely to 
do more harm than good to all con. 
cerned, 


Threat Recapitalization Plans 


Recent decision of the Supreme Court of Delaware may 
have important significance in elevating the status of the 
dissenting minority in Corporate recapitalizations. 


OW to provide for back divi- 

dends on preferred shares has 
been an important problem of a 
number of major corporations. The 
simplest method, of course, is to 
distribute cash for the arrears. But 
few companies have recently been 
in a strong enough financial posi- 
tion to permit the dissipation of 
liquid assets that such a step would 
entail. The happier solution ap- 
peared to lie in a capital readjust- 
ment plan. And, here, the conflict- 
ing interests of two or more classes 
of security holders were concerned. 
The preferred stockholders de- 
manded an adequate recognition of 
their prior claim on earnings; the 
holders of the common—the owners 
of the company—were opposed to 
any serious dilution of their equity. 


Methods Used 


The course pursued by a major- 
ity of companies which have ar- 
ranged plans for the elimination of 
dividend arrears was a middle-of- 
the-road proposition. The preferred 
stockholders received in lieu of 
dividend accumulations either a 
bonus in the form of common stock, 
or were offered in exchange a new 
preferred with a convertible privi- 
lege to “sweeten” the plan, or were 
offered part cash and part stock. In 
few instances. however, was the mar- 


ket value of the issues substituted 
for the old preferred equal toa the in- 
dicated value of the old stock plus 
the accumulations. The holders of 
the preferred shares were, in other 
words, given paper in substitution 
for the arrears and the value would 
depend upon the future’ earning 
power of the corporation. But in 
most cases the plans were equitable 
und offered the eventual possibility 
of getting back all of the deferred 
payments. 

But, of course, in many of these 
recapitalization plans there was a dis- 
senting minority which objected to 
the terms and refused to accept the 
securities offered. The rights and 
status of the dissenting minority 
usually were not defined once the re- 
capitalization was approved by the 
requisite number of security holders. 
It was a question whether the minor- 
ity would have to abide by the ma- 
jority aeceptance, and whether the 
resumption of common dividends was 
possible as long as any of the old 
preferred shares, undeposited in 
assent of the recapitalization, were 
outstanding. 

Then came the recent decision of 
the Supreme Court of Delaware 
which held that arrearages in divi- 
dends cannot be wiped out in plans 
of recapitalization where — stock- 
holders object to the procedure. This 
decision was in connection with the 


action of stockholders of Wilson & 
Company who had asked the courts 
to declare void the charter approved 
two years ago insofar as it pur- 
ported to convert the old class A and 
accumulated dividends into shares 
of new stock. The company has paid 
dividends on the new shares since 
June 1, 1935, and has not recognized 
arrearages on the old class A be- 
‘ause a majority of the stockholders 
approved the recapitalization. 


Effects of Decision 


The effects of this decision may be 
far reaching despite the fact that it 
refers only to companies incorpo- 
rated in Delaware prior to 1927 and 
there undoubtedly will be an appeal 
to the U. S. Supreme Court. Federal 
Water Service, Consolidated Retail 
Stores and National Supply have al- 
ready withdrawn recapitalization 
plans because of the decision and 
other companies, including Amalga- 
mated Leather and Carrier Corpora- 
tion, may be affected, although it has 
not been decided definitely whether, 
or in what way, any of these latter 
three companies may be concerned. 
In some instances, it is likely that 
substitute plans will be drawn before 
the year-end because of the surtax 
penalties on undistributed net earn- 
ings. But it would appear that dis- 
senting minority interests have re- 
ceived an important interpretation 
of their rights, and some other pend- 
ing recapitalizations probably will 
be retarded. 
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How the ICC Affects 


the Rail Investor 


Since the Interstate Commerce Commission has control over 

rates, Capitalization changes and many other factors which 

influence the market’s valuation of rail securities, decisions 

of the Commission are secondary only to major changes in 

traffic trends as determinants of railroad bond and equity 
prospects. 


¥ Bree oft quoted statement that the 
declaration of a cash dividend on 
capital stock is the only function 
lying within the uncontrolled discre- 
tion of railroad management is per- 
haps a bit too broad in its implica- 
tions. But government regulation of 
the railroads has increased so steadi- 
ly over the past fifty years that 
all acts of rail management in the 
formulation and execution of im- 
portant financial and operating poli- 
cies are subject to the approval of 
a government:-agency. With the ex- 
ception of labor regulations and 
wage questions, which are handled 
by other authorities, the controlling 
agency is the Interstate Commerce 
Commission. 


Important Powers 


The most important powers of the 
ICC concern rate making. In the 
heat of the recent political campaign 
the claim was made in an important 
speech that the Roosevelt Admini- 
stration had forced the railroads to 
lower their rates with consequent 
benefits to both the public and the 
carriers. This statement was prob- 
ably not meant as a slight to the 
ICC but it undoubtedly gives a 
misleading impression of the Com- 
mission’s status and the record of 
railroad rate changes in recent years. 
In the first place, there has been no 


general reduction of freight rates. 
Average revenue per ton-mile was 
0.988 cents for 1935 which compares 
with 0.978 cents for 1934; for the 
first 7 months of 1936 the figure was 
0.986 cents, exactly the same as in 
the corresponding period of last 
year. Reductions have been made in 
respect to numerous traffic items, 
mainly to meet the newer forms of 
competition, but in the aggregate 
freight rates have been increased 
since 1934 by the application of sur- 
charges which do not expire until 
the end of the current year. Passen- 
ger rates were reduced involuntarily 
by the eastern railroads a few 
months ago, by order of the ICC. 
The motive behind the Commission’s 
order was a firm conviction that an 
improvement in passenger earnings 
would result; there was no indica- 
tion whatever of political pressure. 

The members of the commission 
would doubtless be highly incensed, 
and rightly so, at any intimation 
that their decisions are ever colored 
by political considerations. The com- 
mission was originally a division of 
the Department of the Interior but 
has been an independent board since 
1889. Its members are appointed by 
the President, which might suggest 
the possibility of political considera- 
tions under certain circumstances, 
but appointments with few excep- 
tions have been made on the basis of 


the qualifications of the prospective 
members rather than political ex- 
pediency. The length of the term 
of office—six years—also tends to 
minimize possible political influ- 
ences. The result has been an inde- 
pendent body of impartial, judicial] 
temperament. 

Like other commissions charged 
with the regulation of public utili- 
ties, the ICC combines in some de- 
gree the functions of administrator, 
judge and prosecutor. But unlike 
some lesser regulatory bodies, the 
ICC has not shown a tendency to 
be unduly solicitous about the ad- 
vantages of the users of utility serv- 
ices at the expense of a proper re- 
gard for the rights of those who in- 
vest their money in the public service 
enterprises. The Commission has 
complete control over the issuance of 
railroad company securities which 
extends even to offering prices. Care- 
ful scrutiny of all new issues is un- 
dertaken to avert as far as possible 
overcapitalization, unbalanced capi- 
talizations or other evils. 


Further Safeguards 


The ICC’s insistence upon sinking 
funds for many of the more recent 
bond issues is evidence of the Com- 
mission’s desire to bring about a 
better balance between bonds and 
capital stock in the railroads’ capital 
structures. Much further evidence 
of the ICC’s desire to protect the 
rights of investors will doubtless be 
presented in decisions on the recapi- 
talization plans of companies now in 
receivership or trusteeship, all of 
which must have the approval of this 
body. 

Control over freight and passen- 


THE MEN WHO MUST APPROVE ALL RAILROAD PLANS 


Splawn 


Mahaffie (Chr.) Porter 


Eastman Meyer Tate Atchinson 


- McManamy Lee Miller Caskie 
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ger rates is of utmost importance 
not only to the general public but 
also to the investor in rail securities. 
The Commission cannot guarantee 
the investor a fair rate of return, a 
fact which was demonstrated by ex- 
perience with certain provisions of 
the Transportation Act of 1920. The 
clause providing for the “recapture” 
of earnings in excess of 6 per cent 
of valuation was repealed in 1933, 
one of the reasons being that only 
a few railroads had any significant 
amount of “excess earnings.” The 
Transportation Act of 1920 was en- 
acted at a time when the railroads 
had a virtual monopoly of the trans- 
portation business. Subsequently, 
new competition, mainly in the form 
of motor vehicles and pipe lines, 
changed the situation radically. The 
resulting readjustments have neces- 
sitated many changes in the rate 
structure. And apart from the gen- 
eral level of rates, the earnings of 
the nation’s railroads must depend 
largely upon the degree of prosperity 
enjoyed by the country as a whole. 
There have been, of course, differ- 
encés of opinion as to the wisdom 


Forced Conversions and the 


of some of the I.C.C.’s rate decisions. 
Rate reductions intended to meet 
new competition have been denied in 
some instances where railroad ex- 
perts have disagreed with the Com- 
mission’s finding that the lower rates 
would not be compensatory. But in 
the large majority of cases, due re- 
gard for the new competitive situa- 
tion has been shown, and there has 
been ample evidence that the I.C.C. 
has striven to find the proper bal- 
ance between the interests of the 
shipping public and the financial wel- 
fare of the rail carriers. 

It is expected that this generaliza- 
tion will hold true of the I.C.C.’s de- 
cision in the current rate revision 
application, which is one of the most 
important rate cases of recent 
years. The railroads have applied 
for a general revision of the freight 
rate structure, providing for both 
reductions and advances, in order to 
replace some of the added revenue 
supplied by the surcharges which 
will expire at the end of 1936. The 
outlook for rail securities in 1937 
and later depends to a signficant ex- 
tent upon the outcome of this case. 


Policy of forcing bond conversions through exercise of 
redemption options means a savings in fixed charges, but 
the stockholders’ equity is diluted—sometimes rather sig- 
nificantly. The effects will be more evident in coming years. 


A CURRENT trend in corporate 
experience is the desire on the 
part of companies having convertible 
bond issues to reduce or eliminate 
funded debt by forcing the conver- 
sion of the issues into common stock. 
From the standpoint of the company 
this means a saving in fixed charges 
without a drain on the company’s 
treasury, since conversion—or liqui- 
dation—is forced on the bondholder 
to protect his profit. Of lesser im- 
portance is the change in tax liability, 
although net income is augmented 
through the debt retirement, and the 
theoretical surtax penalities on un- 
distributed net income are conse- 
quently greater. 

From the standpoint of the stock- 
holder, the picture is less favorable. 
In most cases there is a dilution of 
the equity, for the per share savings 
in fixed charges are disproportion- 
ate to the increased number of 
shares to be outstanding after con- 
version. The importance of this dilu- 
tion is shown by a study of specific 
examples: 

Allis-Chalmers has called for re- 
demption on December 24 the re- 
maining outstanding convertible 
debenture 4s. due 1945. The com- 
pany originally issued $15 million of 


the series about a year ago for re- 
funding purposes. The bonds are 
convertible into the common stock at 
335 per share. Assuming conversion 
of the full amount originally out- 
standing, some 428,572 of common 
stock would be issued to converting 
bondholders. And since 1,335,326 
shares were outstanding at the time 
the convertible bonds were issued, 
this would mean an increase in com- 
mon stock capitalization of approxi- 
mately 32 per cent. The annual sav- 
ing in fixed charges on the original 
issue was around 45 cents per com- 
mon share. Looking at the situation 
in another way, the company re- 
ported total profits, after taxes and 
miscellaneous deductions but before 
fixed charges, of $4 million in the 
first nine months of this year, as 
compared with nearly $2 million in 
the corresponding period of 19365. 
Assuming none of the debenture 4s 
had been converted and allowing for 
full fixed charges, net earnings in 
the first nine months would have 
amounted to $2.50 per share; had all 
the bonds been converted prior to 
this year (disregarding the tax sav- 
ings) net would have amounted to 
$2.28 per share. 

A similar picture can be drawn 


An article of this scope cannot en. 
ter into details of the multitudinous 
functions of the I.C.C., but it may he 
mentioned briefly that the Comnis. 
sion’s newer powers, including cop. 
trol over holding company transgae. 
tions and the operations ang 
financing of interstate highway com. 
petitors, should have generally ¢op. 
structive results for rail investors, 
Although the I.C.C. has been accused 
hy some critics of being unduly “raj. 
road minded,” there have been many 
evidences of its desire to promote 
modernization of the transportation 
system. This applies not only to the 
railroads (approval of store-door 
coliection and delivery being a case 
in point) but also to other forms of 
transport. It appears safe to pre. 
dict that the new regulatory powers 
over motor transport will be exer. 
cised in such a way as to give both 
the shippers and the rails a “fair 
break.” Efficient coordination of the 
various forms of transportation is the 
Commission’s aim; much construc- 
tive work along these lines is ex- 
pected to be accomplished over the 
next few years. 


Stockholder 


for other companies, including 
American Rolling Mill which re- 
cently called for redemption the 
bonds remaining in the hands of the 
public from an original issue of $25 
million convertible debenture 414s 
which were sold early in 1935. As 
these bonds could be converted into 
the common stock at $25 per share, 
the full exercise of the option would 
mean an increase in common stock 


_ outstanding of approximately 58 per 


cent, while fixed charges saved per 
annum amounted to slightly over 62 
cents per share on the original capi- 
talization. Thus, had none of the 
bonds been converted, and allowing 
for full fixed charges, net in the first 
nine months of this year would have 
been around $2.30 per share; full 
conversion would have meant indi- 
cated earnings of $1.80 per share. 

It is expected that other com- 
panies eventually will eliminate their 
convertible bonds through forced 
conversions. As long as the rise in 
earnings more than offsets the addi- 
tional amount of shares outstanding 
and the market broadens sufficiently 
to absorb any consequent weight of 
offerings, the stockholder probably 
will not realize how importantly his 
equity has been affected. But this 
point will be brought home rather 
forcefully in future periods of earn- 
ings irregularity, as the fluctuations 
in per share earnings will be magni- 
fied through the enlargement of the 
common shares outstanding. 
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Brighter Prospects for 
the Publication Stocks 


TEN YEAR TREND OF MAGAZINE ADVERTISING 


HE reopening of the 130 
floodgates of national 
advertising, the factor pro- 110 B 
viding the vital source of 100 
revenue to the magazine and 90 


MAGAZINE ADVERTISING 
COMPILED BY PRINTERS’ INK 


MONTHLY INDEX OF 


periodical publishing com- 80 
panies, has contributed once 70 
more to revive investor in- 60 


“SEASONAL VARIATION 


YY 


F— 130 of this year, as compared 


with the same period of 
1935: (2) the women’s 
100 magazines, including 40 pub- 
90 lications, showed an 11.9 per 


ADJUSTED FOR 


80 cent gain and (3) the na- 
10 tional weeklies, 14 in num- 


terest in this group. As one 


of the laggards of business 


60 ber, for the ten months 
a gained 15.6 per cent over a 
year ago. 


recovery, in that the in- 


1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 


These percentages of gain 


crease of advertising expen- 
ditures usually follows gen- 
eral industrial expansion, the maga- 
zine publishers are again being re- 
garded as on the threshold of an- 
other profitable era, similar to that 
enjoyed in the several years prior to 
1929. But sight must not be lost 
of the fact that during the depres- 
sion a number of developments 
occurred which have tended to 
threaten the old time leadership of 
the group and thus a new appraisal 
of the prominent issues is necessary 
in order to determine which of the 
stocks provide the best opportunities 
for current consideration. 

In much the same way that in- 
dustrial production figures, railroad 
car loadings and other statistical 
data are used to indicate earnings 
trends of various industries, the ad- 
vertising lineage carried by maga- 


zines with national circulation pro- 
vides a valuable clue to the results 
to be shown by the publishing com- 
panies in this field. The above chart, 
prepared from figures compiled by 
Printer’s Ink, reflects the improve- 
ment in advertising lineage which 
has been evident since early 1933, 
but it is also noteworthy that the 
gain thus far this year has been 
progressively better than in any of 
the past four years. 

The lineage index is made up of 
three classifications, combing the re- 
turns from 131 national publications, 
each of which represents a particular 
division of magazine advertising: 
(1) the national monthlies, of which 
there are 77 magazines, scored a 
gain of 16.6 per cent in advertising 
lineage for the first eleven months 


provide the basis by which 
the several publications of 
the leading companies can be com- 
pared to determine which of those 
included in the tabulation below 
is running above or below the aver- 
age of each of the three classifica- 
tions. It will be noted in this con- 
nection that Condé Nast is running 
above the average on both House & 
Garden and Vogue, and the same 
may be said for Crowell Publishing’s 
group, with the exception of 
Women’s Home Companion; and 
both McGraw-Hill and Time Incor- 
porated. In contrast all of the Curtis 
publications, F-R Publishing’s New 
Yorker and McCall’s two leaders, 
McCall’s and Redbook, while showing 
rather satisfactory gains, are not up 
to the general average for their re- 
spective classifications. 

The fact that some of the older 


Magazine Advertising Lineage Continues to Show Gains 
tNet Paid Annual 
—11 Months Ad. Lineage— Gain or +Page Circulation Subscription Classi- 
CONDE NAST: 1935 1936 Loss Rate June 30, 1936 Price fication 
238,888 309,182 +67.4% $1,200 126,232 $3.00 Monthly 
54,234 958,827 +12.2 1,880 168,462 5.00 Women's 
CROWELL PUBLISHING: 
American Magazine... 203 ,206 231,408 +13.8 4,500 2,098,966 2.50 Monthly 
104,942 140,668 +34.0 3,000 1.535.603 0.25 Farm 
Woman's Home Companion......... 452,154 470,912 +4.1 8,250 2,848,550 1.00 Women's 
CURTIS PUBLISHING: 
Country Gentlemen. ..........0606. *255,786 *282,663 +10.5 4,500 1,534,812 1.00 Farm 
Ladies’ Home Journal . 464,852 483,559 +4.0 9,500 2,785,991 1.00 ‘Women’s 
Saturday Evening Post............. *1,491,794 *1,577,472 +5.7 8,000 2,970,741 2.00 Weekly 
F-R_ PUBLISHING: 
*840,781 *829,775 —1.3 950 132,765 5.00 Weekly 
McCALL: 
8,215 11,636 +29.4 125 113,337 1.50 Monthly 
447,754 456,408 +4.1 7,800 2,500,148 1.00 Women’s 
179,331 182,529 +1.7 1,920 922,918 2.50 Monthly 
McGRAW-HILL: 
262,141 399,603 +52.4 815 93,863 5.00 Weekly 
TIME INCORPORATED: 
663,837 774,042 +16.6 1,400 *134,756 19.90 Monthly 
*894,950 *1,055,491 +17.0 2,175 614,253 5.00 Weekly 


tOne time. 


t6 Months average. 
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leaders have been running behind the 
average improvement which has been 
shown is attributed to several de- 
velopments in the magazine field dur- 
ing the past three years. Despite 
the depression, a number of new 
Magazines were introduced which 
have proved successful and have 
tended to cut into the volume of ad- 
vertising which might have been ex- 
pected by the longer established 
periodicals. 

Of the several publication stocks 
included in the tabulation on this 
page, most of which have been 
recommended at lower prices in THE 
FINANCIAL WORLD, few appear to be 
distinctly undervalued at this time. 


Status of Publication Stocks 


os. Earns.— Ann. Mkt 

Common Stock : 1935 1936 Div. Price 
Conde Nast........ .06 $0.09 None 13 
*3.09 75.00 $$2.50 57 
D0.02 0.39 None 21 
F-R Publishing. . *5.42 $5.50 §2.00 40 
aaa 1.83 1.90 2.00 36 
McGraw-Hill. ..... 0. 1.31 None 23 
*9.74 712.00 $7.00 225 


*Actual earnings, full year of 1935. +Estimate of 1936 
annual earnings. {Including extras. §Also extras. 


Prices for the shares have generally 
discounted indicated earnings im- 
provement for 1936, as well as possi- 
ble dividend increases or resumptions 
in the near future. 

For those who desire a reasonably 
conservative representation in the 


publication group, Crowell Publish. 
ing, F-R Publishing and McCall aye 
attractive for income, yielding 4.3%, 
5% and 5.7% respectively. Another 
issue of that type is Curtis Publish. 
ing $7 preferred which at current 
prices, around 110, affords a yielq 
of 6.3%, disregarding the $8 a share 
in arrears, and is callable at 199, 
Time Incorporated, recommended 
originally at 132 (FW,Mar.4), ap. 
pears generously priced around 
present levels of 225 and new com. 
mitments do not generally appear 
justified. The better speculative op. 
portunities are to be found in the 
lower priced common shares such as 
McGraw-Hill and Curtis Publishing, 


Tipsters the Present Market 


RISING securities market ap- 

pears inevitably to provide all 
the background necessary for the 
questionable promotions of the stock 
racketeers who long have been the 
bete noire of legitimate investment 
organizations. The  newly-devel- 
oped machinery for preventing the 
fraudulent manipulation of securi- 
ties has made more difficult the ef- 
forts of the small minority of pro- 
moters with no reputations to lose; 
but the law moves slowly and the 
lack of legal precedents has proven 
a severe handicap to the supervisory 
authorities. 

The present-day methods of oper- 
ation by the tipsters, while lacking 
in originality, thrive because there 
remains a section of the investing 
public who believe that there is a 
short-cut to certain market success 
with the minimum of effort on their 
part. The spectacular rise of a few 
securities over the past year or so 
was all that was needed to whet the 
interest in other issues whose chief 
attraction is that they are available 
at a low price. 


Common Methods 


Most common of the methods used 
by the more astute tipster is the 
promotion of a stock after an option 
on the issue has been obtained. In 
this respect, the depression influ- 
ences have favored the tout. Es- 
tates in the process of liquidation 
have been hampered because the 
market was not sufficiently broad to 
absorb the offerings except at a sub- 
stantial discount. Hence, the stock 
is optioned at a price which com- 
pares with the current market. Oc- 
casionally, an intermediary is used 
to effect what is called secondary 
distribution. The distributing agent 
at first starts to create interest in 
the issue on which he has an option. 


He can do this in various ways: by 
spreading favorable rumors about 
the company by word of mouth; by 
increasing the activity in the stock 
through wash sales; or by actively 
recommending the issue through a 
fake financial service or publica- 
tion which is under control of the 
operator. 

It does not necessarily follow that 
the stock recommended is lacking in 
merit. The tout much prefers issues 
which can be praised in glittering 
generalities but which can be ana- 
lyzed froma _ statistical angle as 
well. The losses of the purchasers 
result from the issue being forced 
ito heights unwarranted by the in- 
trinsic worth of the stock, and once 
the option is exercised and the plug 
withdrawn, the stock seeks its proper 
level with rather serious results to 


the investor who was lured into pay- 


ing ridiculous prices for his com- 
mitment, 

No discussion of fabled stock pro- 
moters could very easily overlook 
the styled “Jackal of Wall Street”— 
George Graham Rice (born Jacob 
Simon Herzig), one of the most 
reprehensible of the parasites still 
at large. Mr. Rice ostensibly is on 
probation following a term in At- 
lanta as a guest of the Federal Gov- 
ernment, serving penance for being 
a bit thoughtless in his advices 
through the “Wall Street Iconoclast” 
back in the late 1920’s. Idaho Cop- 
per was one of the favorites of those 
days and the stock sold as high as 
$6.25 per share on the Boston Curb 
(it was subsequently disclosed that 
Rice had an option on 1.3 million 
shares at 20 cents a share)., But the 
law finally overtook Mr. Rice and in 
December, 1928, he was convicted 
and sentenced to a term in prison. 

The imposed sentence expired in 
March, 1933, but the probation term 
was still to run. Less than a year 


passed after the jail term when the 
“Rice’s Financial Watch-Tower” was 
born, using the old methods of at- 
tack against corporations for their 
bookkeeping policies—always an ex- 
cuse for Rice to boost a stock. The 
Watch-Tower also had a questions 
and answers department where a fair 
amount of sound advice was inter- 
posed with flamboyant tips to buy 
the stocks which ‘happened to be his 
then current favorites. At first the 
paper was rather general in its ad- 
vices but late in 1935 the course was 
more definitely set. The initial con- 
centration in The Watch-Tower in 
the January and February numbers 
of this year was Texon Oil & Land 
(on which Rice is rumored to have 
had an option on some 12,000 shares 
at prices below the market), and in 
subsequent issues Woodley Petro- 
leum and Sonotone (Exposed: FW, 
Apr. 15). Here, too, options are 
rumored to have existed. The most 
recent exploitation is Pittsburgh Coal 
preferred. 


Option Racket 


Now there is no legal reason why 
Mr. Rice should not engage in the 
publication business. As long as his 
recommendations and his statements 
are not openly inaccurate—and Rice 


has been skilled by bitter experience . 


to keep within the fringes of the law 
—the SEC was without power. But 
the option business is something 
else, for the Securities & Exchange 
Act forces those who recommend a 
stock to make complete acknowledg- 
ment of any direct or indirect in- 
terest in the distribution of that 
security. Remembering the proba- 
tion sentence (which is still in ef- 
fect), we may expect to learn at any 
time that while the law may have 
been a bit tardy, it seldom fails 
eventually to overtake. 
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American G. & E— 


Attractive Equity 


S a holding company—whose 
A subsidiary operating units serve 
a rather widespread territory em- 
bracing the nine states of Indiana, 
Kentucky, Michigan, New Jersey, 
Ohio, Pennsylvania, Tennessee, Vir- 
ginia and West Virginia—American 
Gas & Electric is naturally vulner- 
able to the provisions of the Public 
Utility Act of 1935—if that measure 
is upheld by the Supreme Court. 
However, American Gas & Electric 
has a sound financial and corporate 
set-up which combined with its ex- 
cellent past record and future earn- 
ings prospects makes the common 
stock, in spite of the uncertainties 
involved, one of the more attractive 
utility equities currently available. 


Capital Structure 


American Gas & Electric has a 
relatively simple structure. In gen- 
eral, the system consists of a parent 
company and seven subsidiary oper- 
ating units directly under it—the 
Public Utility Act allows one inter- 
mediate holding company unit and 
in this case there are none. The 
parent company owns bonds and pre- 
ferred stocks of its subsidiaries from 
which it derives an income more than 
sufficient to pay its own fixed charges 
and preferred stock dividends. In 
1935, the picture was as follows: 


PARENT COMPANY RECEIVED 


From bonds of subsidiaries..... $3,065,870 
From preferred stocks of sub- 


PARENT COMPANY PAID OUT 


Interest on funded debt........ $2,500,000 
Dividends on preferred stocks... 2,133,738 


Thus, the parent company income 
from investments in subsidiary bonds 
and preferred shares left a balance 
of $342,182 for the common. This 


Although a holding comp- 
any, American Gas & Elec- 
tric is relatively free from 
the threats of government 
competition and regulation 
and the common stock 
appears to be attractive. 


balance should be increased as the 
result of refunding operations which 
are planned for the near future. As 
a consequence, all parent company’ 
income subsidiary common 
stocks, which are 100 per cent owned, 
is available to the common stock- 
holder in the form of dividends. In 
1935 this amounted to $7.4 million, 
enabling American Gas & Electric to 
pay $1.50 on each of its 4,482,738 
outstanding common shares. 

Because almost all of the parent 
company’s income from its invest- 
ments in subsidiary bonds and pre- 
ferred stocks is used to pay its own 
bond and preferred stock charges 
and because this income is fixed, the 
common stockholder of American 
Gas & Electric is naturally inter- 
ested in the income the parent com- 
pany receives from its ownership of 
subsidiary common stocks. In this 
way, $7.4 million came in 1935 to the 
parent company in the following pro- 
portions: 


Subsidiary Per Cent 
Appalachian Electric Power...... 18.0 
Scranton cceccecsas 17.0 
Indiana & Michigan Electric...... 7.8 
Atlantic City Electric 7.5 
Indiana General Service ......... 3.7 
Wheeling Electric Company ..... 2.0 

100.0% 


The operating companies are en- 
gaged almost exclusively in the elec- 
tric light and power business, less 
than two per cent of the consolidated 
gross revenue coming from other 


services. With three subsidiaries 
supplying some 79 per cent of 1935 
common stock revenues, it is well to 
examine the present position of these 
units. In the first nine months of 
the current year these three com- 
panies accounted for almost 55 per 
cent of the $1.3 million increase in 
parent company income. The ratio 
would have been nearer 79 per cent 
were it not for the fact that Appala- 
chian Electric Power charged off some 
$300,000 more for depreciation in 
1936 than it did in 1935. Thus, the 
three subsidiaries most dependent 
upon heavy industries—notably steel 
—account for both the bulk of total 
earnings and the major part of the 
recent improvement. 


Government Competition? 


As for the future, the three chief 
subsidiaries operate in a highly in- 
dustrialized territory that is com- 
paratively free from the threat of 
government competition and is in a 
period of rising power consumption. 
Consolidated earnings of the parent 
company in the 12 months ended 
September 30, 1936, amounied to 
$2.14 per share as compared with 
$1.80 earned in the previous 12 
months’ period. For the full year 
1936, earnings are expected to be 
about $2.25 per share which would 
be well in excess of the $1.40 dividend. 

American Gas & Electric Com- 
pany with its sound corporate struc- 
ture can adjust itself with compara- 
tive ease to the requirements of the 
Public Utility Act of 1935. Thus, 
with its relative freedom from both 
government regulation and competi- 
tion and its bright earnings pros- 
pects the shares, recently quoted 
around 39 on the Curb, appear to 
be a sound medium for speculation 
in the expanding utility field. 


CORPORATE STRUCTURE OF AMERICAN GAS & ELECTRIC 


AMERICAN GAS & ELECTRIC 
(OWNS ALL COMMON STOCKS OF SUBSIDIARIES) 


— OF 1935 PARENT COMPANY DIVIDEND INCOME - FROM COMMON STOCKS OWNED 


18% 44%y 2% 11% 3.1% 7.8% 7.5% 
APPALACHIAN THE OHIO WHEELING SCRANTON INDIANA INDIANA & ATLANTIC CITY 
ELECTRIC-POWER POWER ELECTRIC CO. ELECTRIC GENERAL SERVICE MICHIGAN ELECTRIC ELECTRIC 
US | 
__ 50% 50% 50% 
Kentucky & Kingsport Beech Bottom Stanton Deepwater 
West Va. Power Utilities Power Operating Operating 
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No. 305 Atlantic, Gulf and West Indies SS. Lines 


No. 191 Granby Con. Min., Smelt. & Power Co., Ltd 


Data revised to November 18, 1936 Earnings and Price Range (AG) 
Incorporated: 1908, Maine, as successor of | 9100 
Consolidated Steamship Lines. Office, Pier 13, 80 Kin ie 
East River, New York City. Annual meetings 60 H 


Fourth Tuesday in May. Number of stock- 40 _ 
holders: preferred and common, 1,205. 20 fii. 20 
Capitalization: Funded debt... .$15,889,306 ° 
a Earned Per Share 0 
$10 


*Preferred stock (59> non-cum. 
Deficit Per Share $20 


99,700 shs 
Common stock (uo par) ....... 150,000 shs 
1928 “29 °30 ‘32 °33 °34 1935 


*Redeemable at par. 


Business: Through its subsidiaries company operates 
regular passenger and freight services coastwise between 
New York and Florida, Mexico and various West Indian 
ports. Sugar, fruit, vegetables and cotton are chief prod- 
ucts carried on northbound steamers and general freight in 
the opposite direction. Also holds mail contracts. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $4.7 million; cash, $4.6 million. Working capital 
ratio: 4.3-to-1. Book value of common, $39.72 a share. 

Dividend Record: Erratic. After six years’ omission paid 
on the preferred from 1928 to 1931 at rates varying from $3 
to $5; none since. Nothing on common since 1930. 

Outlook: Company’s good will particularly in respect to 
passenger traffic has suffered from several accidents out- 
standing among which was the Morro Castle disaster, Future 
earnings will depend partly on ship subsidy changes. 

Comment: The preferred can be classified as a business 
man’s risk; the common is still highly speculative. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
$0.10 D$5.35 D$4.50 D85.52 D8$15.27 12144-—— 43% 
) 1.32 0.93 D2.32 D4.66 D4.73 26 — 4% 
D0.02 D3.49 D3.73 D1.44 D11.68 16 —5 
D3.70 D4.04 D0.66 D1.19 D9.59 17%4— 3 
*To November 18, 1936. 

No. 317 Engineers Public Service Company 


Data revised to November 18, 1936 Earnings and Price Range (EPU) 
Incorporated: 1925, Delaware. Office: 90 


Rroad Street, New York City. Annual meet- 60 
ing: Third Monday in May. 40 Price Range 
Capitalization: Subsidiary funded 20 

debt $146,121,500 $3 


Subsidiary preferred stocks... . . $69,449,892 
*Preferred stock ($5 cum. conv.) 158,080 shs 
Preferred stock ($5.50 cum.).. 196,934 shs. 
Preferred stock ($6 cum.)... 75,000 shs 
Common stock ($1 par) ..... 1,909,968 shs 


Deficit Per Share $1 
1928 “299 30 31 "32 33 34 1935 


*Convertible until July 1, 1938, in blocks of 10 shares on the basis of 15 shares of 
common for each 10 shares of this issue. All classes of preferred are no par value. 

Business: This company, controlled by Stone & Webster, 
Inc., is in itself a holding company owning controlling inter- 
ests in numerous public utility operating companies. Gross 
revenues of subsidiaries are derived about 76 per cent from 
electric light and power, 14 per cent from transportation 
and the remainder from miscellaneous services. 

Management: Highly regarded in the public utility field. 

Financial Position: Fairly top-heavy but good. Working 
capital as of June 30, 1936, $11.9 million; cash, $8.8 million. 
Working capital ratio: 2.6-to-1. Book value of common 
stock, $24.16 per share. 

Dividend Record: Preferred stock dividends omitted after 
July 1, 1933. Payments resumed in November, 1936. Giv- 
ing effect to payments made on November 2, 1936, preferred 
arrears amount to $7.50, $6.87 and $6.25 per share on the 
$6, $5.50 and $5.00 preferred shares. Common omitted in 
1932. 

Outlook: Complicated by legislation regulating public util- 
ity holding companies and adverse political factors. 

Comment: Preferred and common stocks are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 months ended: Mar. 31 June 30 = Sept. 30 Dec. 31 Dividends Price Range 
_ aes $2.01 $1.65 $1.27 $0.98 $1.00 25 —4 
0.63 0.26 0.09 D0.50 None 1434-334 
D0.69 D0.78 D0.76 D0.63 None 
D0.71 D0.72 D0.66 D0.38 None 84-1 
D0.15 0.08 0.33 *None *1534--714 


November 18, 1936. 


osEornings and Price Range (GB 


Data revised to November 18, 1936 by 
Incorporated: 1901, British Columbia. Office: [50 price Ba 
789 West Pender Street, Vancouver, British Co- 25 UL} —_—__ 
lumbia. Annual meeting: First Tuesday in 0 
May, at New York. 
Capitalization: Funded debt.......... None = $3 
Common stock ($5 par) ...... 500,000 shs Deticit Per 0 


1928 ‘29 30 ‘31 ‘32 ‘33 ‘34 
Business: Because of unsatisfactory metal prices and 
company’s high production costs, voluntary liquidation was 
approved by stockholders early in 1936. However, the 
Allenby and Copper Mountain properties in British Colum. 
bia were not sold, and liquidating proceedings were halted 
September, 1936, to permit the reopening of these mines, 

Management: Experienced and capable. 

_ Financial Position: Reflects liquidation of a large por. 
tion of its former assets. Working capital as of August 
31, 1936, $486,195; cash, $384,484. Working capital ratio: 
62.5-to-1. Book value of common stock on August 31, 1936, 
$5.78 per share. 

Dividend Record: With few exceptions dividends were 
paid at varying rates through 1932. Beginning in 1935, 
liquidating capital distributions have been paid irregularly, 

Outlook: While remaining properties are estimated to 
have a life of ten years on blocked ores alone, the inde- 
terminate nature of extractive costs places the shares in the 
nature of a liquidating proposition. 

Comment: The stock has had a volatile history. Specu- 
lative attraction centers around life of mine holdings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
(Before Depletion) 


Qu. ended: Mar. 31 June 30 Sept.30 Dee. 31 Year's Total Dividends Price Range 
D$0.22 D$0.37 D$0.37 D$2.25 D$3.21 1154—23 
1038..... D0.38 D0.44 D0.07 2.08 1.19 None 1554-34 
D0.40 33 D035 D1.20 D2.28 None 1 
1935..... $5.00 1354—5\ 
1936..... ak ae +*10.00 


*Represents liquidating dividend. **Interim earnings not reported after the first 1935 
quarter. To November 18,1936. §Not available as company was in process of liquidation 
and mining activities had been suspended. 


No. 309 McGraw-Hill Publishing Company 


Earnings and Price Range (MCG) 
Data revised to November 18, 1936 50 


Incorporated: 1925, N. Y., as successor to two | 42 } es 
companies, the one founded 1899 and the 


other, Hill Publishing, in 1902. Office: 330 9170 L} ou 
West 42 Street, New York City. Annual meet- ae 
ing: Third Saturday in March. 


Capitalization: *Funded debt... . $3,800,000 
Common stock (no par) ....... 568,099 shs 


Price Range 


$4 
$2 
0 


Earned Per Share 


Deficit Per Share $2 
1928 ‘29 30 ‘31 32 ‘33 34 1935 


*Mortgages payable due January 1, 1942; 
does not include $400,000 purchase money 
‘ogame $570,000 unsecured notes payable; and $743,329 secured notes payable to 

Business: Best known for the publication of around 23 
periodicals, the majority covering the public utility, engin- 
eering and industrial fields. A subsidiary is the largest pub- 
lisher of business, technical and scientific books. Company 
owns a 33-story office building in New York City. 

Management: Long identified with the business. 

Financial Position: Comfortable. Net working capital at 
end of 1935, $1.6 million; cash $830,000. Working capital 
ratio: 2.8-to-1. Book value of stock, $3.38 per share. 

Dividend Record: Regular payments from company’s in- 
ception in 1926 through 1931; none since, to November, 1936, 

Outlook: Chief source of revenue is advertising lineage of 
periodicals and thus earnings are sensitive to conditions in 
the durable goods industries. 

Comment: Stock is a speculation on business revival. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31. Year's Total Price Range 
eee D$0.17 D$0.05 D$0.01 D$0.17 D$0.39 7%4— 2% 
D0.13 0.07 0.15 D0.45 3 
SS 0.19 0.15 0.25 0.04 0.48 104%— 4 
0.25 0.20 0.43 0.14 1.02 74 
0.34 0.36 0.60 *24 —16 


*To November 18, 1936. 
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Incorporated: 1922, Delaware, as successor Price Range 

_of National Supply Company, Ohio. Business 60 

originally established in 1894. Office, 30 30 

Rockefeller Plaza, New York City. Annual 0 - S|, 
meeting: First Wednesday in April. Earned Per Share y 
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No. 7310 National Lead Company | No. 319 Pet Milk Company 
pata revised to November 18, 1936 Earnings and Price Range (LT) Data revised to November 18, 1936 soearnings and Price Range (PET) 

ated: 1891, New Jersey, as successor foog —Pixe fe Incorporated: 1925, Delaware, as successor to | 40 

of old established companies. Pet Milk Company (Illinois). Business 30 

ee, 111 Bresduay, New York City. An- fio originally established in 1885. General of- 20 
nual meeting: Third Thursday in April. Num- 80 fice: 1401 Arcade Building, St. Louis, Mo. 10 
per of stockholders: combined Class A and B 40 OTT TREE Annual meeting: Last Saturday in March. ) $4 
preferred, 6,000; common, 3,872. 0 Capitalization: *Funded debt... . $1,000,000 Earned Per Share 3 
Capitalization: Funded debt.... . None $2 Capital stock (no par)...... .441,354 shs 2 
*Class A 77 cum. $1 $1 

% cum, preferred, . shs * 

($10 par). »+-9,095,100 shs  [|_1928 29 "30 ‘34 1935 to 1928 ‘29 ‘30 "3 32 33 "34 1935 


y#Both preferred issues are $100 par value and non-redeemable. 
fusiness: Leading manufacturer of products in which lead 


is the basic ingredient. Most important division consists of 
ainters’ materials including white and red lead, both dry 


-and in oil. Other products include battery lead, bearing 


metals and castings, lead pipe and plumbers’ — 
Management: Considered outstanding in its field. 
Financial Position: Very strong. Working capital June 30, 
1936, $36 million; cash, $4.2 million; marketable securities 
(domestic), $4.4 million, (foreign) $3.4 million. Working 
capital ratio: 6.2-to-1. Book value, $20.50 a common share. 
Dividend Record: Excellent. Full regular dividends main- 
tained on preferreds. Payments on common uninterruptedly 
since 1906 at various rates with occasional extras and stock 
dividends. Present annual rate 50 cents per share corre- 
sponding to the $5 a share rate before the 10-for-1 split-up. 
Outlook: Substantial portion of annual income is derived 
from the building industry; company benefits from renova- 
tion business as well as new construction. 
Comment: Both preferred issues are of high investment 
grade; common ranks among the stable dividend payers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Half-yearperiodended: June 30 Dec. 31 Year's Total Dividends Price Range 
$2.44 $3.64 $6.12 $5.00 140 ~— 43% 
3.55 3.80 7.35 5.00 170 —135 
5.34 5.44 10.78 *6.00 206. —145 


 #Plus 14% stock dividend. {Based on capitalization after 10-for-1 split-up in April, 1936. 
§To November 18, 1936. Dividend includes $1.25 on old shares. 


No. 318 National Supply Company of Delaware 


Earnings and Price Range (NSC) 
Data revised to November 18, 1936 150 


Capitalization: Funded debt ....$6,294,000 

*Preferred stock % cum. 
200,000 shs 

Common stock ($25 par)......424,376 shs 


*Redeemable at $107.50 ta 1941, $105 thereafter. 


Business: Manufactures equipment, machinery and sup- 
plies for all branches of the oil industry. One of the largest 
producers of tubular supplies. Also manufactures engines, 
particularly those of the Diesel type. Has selling arrange- 
ments with large manufacturers of gas and steam engines. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital Septem- 
ber 30, 1936, $29.1 million; cash, $4.4 million. Working 
capital ratio: 5-to-1. Book value of common, $39.50. 

Dividend Record: Payments made on both preferred and 
common at various rates from 1928 to 1931; none paid since. 

Outlook: Earnings fluctuate violently due to the varying 
demand for oil drilling equipment. he rate of drilling 
activity is an important factor; expansion in the oil industry 
commensurate with recovery in general business conditions 
should aid earnings materially. i 

Comment: Both classes of stock are quite speculative, and 
are frequently active trading media. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


$8 
0 
| Deficit Per Share 


1928 ‘29 30 ‘31 ‘32 33 ‘34 1935 


ju.ended: Mar.31 June30 Sept.30 Dec.31 Year's Total Price Range 
D$4.47 D$3.37 D$3.84 D$2.95 D$14.63 13 — 3% 
See D3.91 D3.74 D2.19 D2.60 D12.44 2854— 4 
eee D2.20 - 0.31 D1.59 0.12 D3.36 2114— 10 
eee D1.02 D0.07 D0.96 0.76 D1.29 20%— 9 
0.53 2.74 1.98 *7516—*1974 


*To November 18, 1936. 


Business: A leading producer and distributor of evapo- 
rated milk, sold under well-known trade name, “Pet Milk.” 
Has 33 plants in this country and an extensive distributing 
system here and in Europe. 
Management: Experienced and well regarded in its field. 
Financial Position: Satisfactory. Net working capital 
June 30, 1936, $4.2 million; cash, $1.6 million. Working 
capital ratio: 3.4-to-1. Book value, $22.68 per share. 
ividend Record: Regular payments on preferred made at 
$7 annual rate from issuance until redemption May 20, 1936. 
Common dividends paid at various rates; current rate, $1. 
Outlook: Company has suffered from keen competition 
both from Canadian imports and from products of dairy 
companies with more diversified output. The profit mar- 
gin is rather low. However, earnings have benefited from 
rigorous operating economies enforced in the last year. 
Comment: The stock is rather speculative and not very 
active. Its chief attraction is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Year’sTotal Dividends Price Range 
D$0.31 D$0.16 $0.30 D$0.28 D$0.45 $0.25 124— 5 
1 


D0.44 1.18 0.44 0.85 0.50 154— 6% 
ee 0.56 0.55 057 D041 1.27 0.75 174%— 9% 
1935..... 0.33 0.53 0.88 1.59 1.00 
1936..... D0.15 1.17 cece *1.00 *31 —16 


*To November 18, 1936. 


No. 64 Remington Rand, Inc. 
Data revised to November 18, 1936 60 Earnings 

Incorporated: 1927, Del., to effect unification | 48 cal Tear ening Men 

of three established companies. Executive of- 36 Price Range 

fice: 465 Washington Street, Buffalo, N. Y. 

Anuual meeting: Second Tuesday in July. ° 7 

*Capitalization: Funded debt. .$20,000,000 | $9 

Prior preferred stock (5% Earned Per 0 
181,739 shs $2 

($6 cum. Oeticit Per Share $4 

§Common stock ($1 par)... 1,394,992 shs 


*Under plan of recapitalization approved September 22, 1936, each share of present 
5% preferred stock would be exchanged into one share of new $4.50 preferred with 
stock purchase warrant; each share of $6 would receive one share of $4.50 preferred and 
warrant. {Callable at $25 per share, Callable at $100 per share. §Common stock 
to be increased through offering of subscription rights. 

Business: One of the leading office equipment manufactur- 
ers, products including Remington typewriters, Library 
Bureau, Rand Kardex filing and visible index systems, Dal- 
ton adding machines and Powers accounting and tabulating 
machines. Foreign sales account for one-third of total. 

Management: Merchandising policies are progressive. 

Financial Position: Strong. Net working capital June 30, 
1936, $22.8 million; cash, $5.1 million. Working capital 
ratio: 6.4-to-1. Book value of common, nil. 

Dividend Record: Irregular. Nothing on common from 
1931 to July 1, 1936, when dividends were instituted on 
present stock. Preferred arrears were eliminated in 1933. 

Outlook: Operating efficiencies and better merchandising 
of products have improved profit margins. Earnings are 
sensitive to general industrial trends. 

Comment: Ultimate objective is to eliminate funded debt 
and preferred stock, leaving only common outstanding. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
tFiscal ——Calendar Year’s-— 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Year’s Total Dividends = Range 


p$0.88 D$0.77 D$0.72 D$0.54 D$3.32 None 1 
1938..... D0.94 D031 D0.08 0.10 D2.97 None 24% 
0.31 D011  D0.07 0.19 0.01 None 1334— 6 
1935..... 0.38 0.12 0.06 0.48 0.39 None — 7 
1936..... 0.59 0.12 1.24 $0.30 32334-1714 


*7% preferred and 8% outstanding preferred in March 31, 1935, and prior quarters; present 
capitalisation thereafter. Fiscal year ends March 31. {To November 18, 1936. 


322—American Home Products 326—M 312—Phillips-Jones 
313—American Smelting 4_N 254—Spencer Kellogg 
325—Chicago Pneumatic Tool 30 ational Tea 328—Vanadium 
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VALUABLE FOR FUTURE REFERENCE 


Flood ot 
Extras 


Not even in the record year of 1929 
did the outpouring of extra and in- 
creased dividends equal the huge 
amount these disbursements will at- 
tain before the year’s end. In adai- 
tion thereto bonuses to workers will 
be in generous proportion. For this 
unusual largess two factors are di- 
rectly responsible: (1) a good year 
and (2) the new tax bill that forces 
the distribution of earnings to avoid 
a heavy tax penalty. That the new 
tax bill is succeeding in the redistri- 
bution of wealth and thereby ful- 
filling the wishes of the New Dealers 
is indisputable in the face of the evi- 
dence provided by these year-end dis- 
bursements. Regarding its ultimate 
soundness only actual experience will 
demonstrate when another era of 
forced retrenchment must be met. 
It is certain, however, that as all this 
money is distributed it is bound to 
boom Yuletide buying and give to 
investment purchases around the 
turn of the year a decided fillip. 


Problem 
for Capital 

Not only are investors nonplussed 
by current high bond prices and low 
yields but likewise institutions legally 
bound to this type of investments. 
This perplexity does not arise from 
any doubts regarding the soundness 
of these loans when protected by 
proper liens but whether or not the 
country is in for a prolonged period 
of cheap money. When measured 
with the open market money rate it 
cannot be said that prices over par 
for 3! per cent bonds are unreason- 
able. As long as the net yield is bet- 
ter than what the same capital can 
produce in call or time loans there is 
an advantage to be gained in every 
additional half or one per cent. After 
all this is the objective of investment 
capital. But the problem for capital 
is the determination of how long this 
condition can prevail. Therein lies 
the element of doubt which is further 
muddled by the interjection of several 
artificial elements. It is generally ap- 
preciated that, as long as the Govern- 
ment is the principal customer of the 
capital market, with its resourceful- 
ness and with the aid of the Federal 
Reserve System it can influence low 
interest rates. Furthermore, with 
the low rate of plant and industrial 
expansion the need of long term cap- 
ital loans is at a low ebb. If this 


picture should change; if the Govern- 
ment withdraws as a large borrower, 
a quickening demand for capital from 
private enterprises could readily and 
rapidly develop that would drive in- 
terest rates up and current bond 
prices down. When that may happen 
is the undetermined problem which is 
so confusing to the average bond 
buyer. 


Atlas Tack 
Again 

Wall Street was treated to a sensa- 
tion which it did not expect when 
the old stock exchange firm of W. E. 
Hutton & Company was hailed be- 
fore the Securities Commission on 
allegations that it had manipulated 
the stock of the Atlas Tack Corpora- 
tion. This was the company which 


had previously been under the. 


scrutiny of the authorities when it 
fell under the control of a number 
of market sharpshooters_ several 
years ago and was then exposed by 
THE FINANCIAL WORLD. But it was 
thought that with this mess cleaned 
up the cloak of respectability had 
again descended upon the company. 
In their defense Hutton & Company 
claim that they acted only as brokers 
in handling a block of stock for a 
client and had the approval of the 
Stock Exchange for this transaction. 
The same shares they bought they 
resold en bloc. Over what happened 
later the concern had no control. If 
it rose to a price the Commission re- 
garded as unrepresentative of its 
value it was due to outsiders for 
whose actions it was not responsible 
and it will attempt to prove this fact 
when all the evidence is heard. Until 
then judgment must be deferred. 
However, if their contentions are 
borne out, then this problem is faced 
—to what extent can any principals 
in a stock exchange transaction 
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be held for the acts of outsiders? To 
act on the assumption that they are 
responsible is fraught with danger 
to innocent people. It would be tan. 
tamount to holding all officers and 
directors responsible for the mal- 
feasance of one of them without their 
knowledge. It may be well that this 
question of responsibility be thrashed 
out once and for all time. 


Capital Gains 
Tax 


Today we find the stock market in 
no different position from that of 
1929 when so many investors refused 
to turn their paper profits into cash 
because they did not want to pay over 
a large per centum of them to the 
Government which would have been 
required under the capital gains tax. 
Investors who had the courage to see 
that the country had not exhausted 
its opportunities for growth in the 
last three years have been rewarded 
for their faith by tremendous profits; 
in some instances three to four hun- 
dred per cent over what their secu- 
rities have cost them. To exchange 
them now into cash would mean that 
they would have to turn a considerable 
part of their profits into the Govern- 
ment’s Treasury. To do this the 
average person is most reluctant. 
The tax collectors are never popular 
with any set of people say what you 
will. Yet the time must come when 
the necessity of surrendering part of 
the paper profit must be faced, either 
in the form of taxes or in that in- 
evitable readjustment values 
which economic conditions eventually 
force upon the country. In the latter 
event the Government is as much the 
loser as is the individual if not more 
so, for then under the existing tax 
law, imposing a tax on capital gains, 
instead of taking profits investors 
will deduct their losses. This was 
what happened in the three years fol- 
lowing the panic of 1929, which 
tended to contribute to the intensity 
of this depression. This very pointed 
lesson of the recent past should have 
its significance in reference to the 
future in forcing home upon the in- 
coming Congress how essential it is 
to eliminate the capital gains tax and 
replace it with some other levy. Only 
by facing these facts with a keen 
sense of reality can we obliterate a 
tax which on basic principles is un- 
sound. It is the one and only way by 
which the artificial brake on the free 
flow of security values can be re- 
moved. 
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Bond Group 


[’ a rising business cycle trend 
such aS we are witnessing at the 
present time common stock equities 
offer many advantages over fixed in- 
come bearing securities. This is es- 
pecially true today because of the ex- 
ceedingly low prevailing interest 
rates and the fact that these rates 
appear destined to remain low for at 
least some time to come. However, 
certain investors, limited to bonds by 
either regulatory measures or special 
circumstances, are finding it ex- 
tremely difficult to place their funds 
in a satisfactory manner. For them 
the most saisfactory course appears 
to lie in the purchase of medium or 
short-term low yield issues that will 
allow the holder to have his funds 
readily available for reinvestment if 
and when interest rates advance. 
The choice is limited to the higher 
grade issues because bonds carrying 
an element of risk naturally subject 
their owners to the possibility of de- 
pressed values not through a change 
in the general interest level but 
through corporate difficulties. 


Money Bonds 


High grade bonds may be divided 
into two general categories. First, 
“money bonds’—first mortgage is- 
sues with safety of principal unques- 
tioned and selling at a price that re- 
flects current money rates. The 


most attractive issues of this group 
are of the non-callable variety be- 
cause they do not present the hazard 
of a loss through. refunding opera- 
tions. This type is currently selling 
at substantial premiums and pur- 
chasers should amortize the premium 
evenly over the remaining life of the 
bond. For example, in thé case of a 5 
per cent $1,000 bond that matures in 
ten years and is today purchased at 
$1,100, the owner should consider 
one-tenth of the $100 premium or 
$10 of the $50 annual interest as a 
return of principal. Yields in the 
accompanying table are given to 
maturity, at which time the holder 
will receive only the face value. 


High Grade Issues 


Second, and only slightly lower in 
safety of principal, comes the more 
usual type of high grade issues. 
Some that have been included in this 
group are selling slightly above their 
call price but the probability of the 
issues being called appears remote. 
Although not _ strictly “money 
bonds,” their prices generally con- 
form to changes in money rates. 
Naturally, they offer a somewhat 
higher income in exchange for an 
increased degree of risk. However, 
the issues presented are considered 
high grade and appear suitable for 
conservative funds. 


A Selection of Medium-Term Bonds 


MONEY BONDS 


Call Yield to 


Market Bond Price Price Maturity 
N.Y.S. FE. N.Y. Gas Elec. Light Heat & Pwr. 5s, ’48......... 126 Not 2.47 
N. Y.8. E. Oregon Short Line R.R. 58, '46............00006. 121 Not 2.50 
N.Y.8.E. United N. J. R.R. & Canal 4s, '44............... 114 Not 1.92 


HIGH GRADE 


N.Y.S.E. Baltimore & Ohio, Pittsburgh Lake Erie & W.Va. 


Unlisted Brooklyn-Manhattan Transit serial °42-51... 107 3.2-3.7 
N.Y.8.E. Kings County Elevated R.R. 4s, °49............. 108 Not 3.21 
Unlisted N. Y., Chicago & St. Louis R.R. 4s, '46.......... 104 103 3.50 
Curb Oklahoma Natural Gas 4, ’51................. 99 105 4.57 
N.Y.S.E. Southern Pacific s.f. secured °46............ 101 103 3.65 


P ice according to maturity. 


Folder with Trading Requirements on 


STOCKS BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 


New York Stock Exchange 
N. ¥. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. ¥. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


United States Government 
SECURITIES 
State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


Members New York Stock Exchange 
Philadelphia 
San Francisco 


R. W. Pressprich& 


Our Current Market Letter 
analyzes. the 


Profit Possibilities 


over the next few years of 
various companies in the 


Public Utility Industry 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 
Exchange, Chicago Stock Exchange, Chicago Board 
of Trade, New York Cotton Eachange, Detroit Stock 
Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request, 
Ask for R-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
‘Members New York Stock Exchange 
39 Broadway New York 
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Adjust Your Portfolio Now 
to New Deal Planning 


® AS an investor you already must feel deep concern 
over the implications of the Presidential election, 
the increased Administration control of Congress, 
and the demands already being made by interested 
organizations for revival of the AAA, the NRA and 
other New Deal acts which were thrown out by the 
Supreme Court. 


® How are your securities going to be affected when 
the new Congress gets down to work less than two 
months from now? If the policy of free spending is 
to continue some securities are bound to advance— 
others to recede: depending upon the extent to 
which each corporation shares in the circulation of 
the funds distributed. 


® Bring your portfolio into line with the political 
outlook and the determinable business prospect at 
once. It is true the situation is difficult of interpre- 
tation except by those who devote their entire time 


to the study of all factors that enter into the shaping 
of market trends and the making of security values, 
but investors whose portfolios are registered for con- 
tinuing supervision by The Financial World Re- 
search Bureau are guarded against misinterpretation 
of political developments and all other factors that 
influence the market trend of their particular issues. 


® We concentrate on each client’s personal invest- 
ment problem the facilities for weighing values and 
detecting trends that have been built up in over 34 
years of service to American investors. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


| Clip and Mail — ————— — — — — 


The PLEASE explain (without obli- 


gation to me) how your per- 


FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 

and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 
the number of shares and their 

21 West Street New York, N. Y. original cost. Nov. 25 
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Bond Market 
Digest 


Opel edged issues continue tg 

show advancing tendencies, with 
U. S. Governments and high grade 
municipals attaining new high 
levels. Secondary bonds and ¢op. 
vertibles followed last week’s stock 
market recovery. 


Central Foundry 6s and 5s, 1941 

The Central Foundry convertibles 
are considered too speculative for 
the purposes of the average investor, 
(Recent prices: 6s, 157; 5s, 103.) 
The first 6s are convertible into com. 
mon stock at $5 a share for the first 
two years; the general 5s at $10 a 
share for the life of the bonds. The 
common stock has recently been 
quoted around 8. The high leverage 
factor provided by the conversion 
option of the 6s and the public’s 
avidity for low priced stocks explain 
the sensational market record of 
these bonds during their brief period 
of listing on the New York Stock 
Exchange. Central Foundry has 
taken over the assets, in reorganiza- 
tion, of the Universal Pipe & Radia- 
tor Company, reorganization 
plan having received final approval 
last July. The company manufac- 
tures pipe, radiators, boilers, plumb- 
ing and other supplies used mainly 
in the building construction indus- 
try. The generally bright prospécts 
for this industry have helped to draw 
speculative attention to the new 
company’s bonds and stocks, but pos- 
sibilities for earnings improvement 
appear to have been rather liberally 
discounted. Central Foundry is one 
of the smaller units in its field, and 
the record of the predecessor com- 
pany was not impressive. 


South American Bonds 

Brazilian, Chilean, Colombian and 
other South American bonds were 
irregular last week following a burst 
of activity and strength apparently 
predicated upon news of the first 


TREND OF THE BOND AVERAGES 
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erican bond refunding and 
“hat President Roosevelt’s 
visit to the Inter-American Confer- 
ence for the Promotion of Peace 
might result in favorable develop- 


ments for American holders of these 


defaulted obligations. Although it 
may be argued that any development 
which fosters the good will of the 
debtor countries represents a net 
gain for the bondholders, it may be 
somewhat overoptimistic to conclude 
that the good will mission will lead 
directly, or even indirectly, to any- 
thing tangible. Improvement in the 
yolume of foreign trade between 
North and South America should in- 
crease the debtors’ capacity to pay, 
but it is notable that some of the 
debtor countries, particularly Colom- 
pia, already have sufficient foreign 
exchange to permit something sub- 


‘stantial to be done for American 


bondholders. Yet nothing has de- 
veloped to indicate any material 
progress toward resumption of pay- 
ments on Colombian dollar obliga- 
{ions; Chile has made an offer of 
partial payments which appears en- 
tirely inadequate. All of the efforts 
of the administration toward culti- 
vating the South American neigh- 
bors have stressed the promotion of 
peaceful relations and international 
trade; our diplomats have shown 


evident reluctance to press the 
matter of payments on bonds long in 
default. The outstanding record of 
Argentina in the maintenance of 
bond service is being rewarded by 
the American markets; the initial re- 
financing of that country’s 6 per 
cent dollar bonds by sale of a lower 
coupon obligation is under way. 


Pure Oil 4%s 
Retention of holding of Pure Oil 


_ 4is, with warrants, is advised. (Re- 


cent price, 115.) Directors have 
approved call for redemption of $1 
million of these notes on January 1, 
1937, after which date $28.5 million 
of the original issue of $32 million 
will remain outstanding. The notes 
carry non-detachable warrants en- 
titling the holder to purchase 30 
shares of common stock at $15 a 
share to July 1, 1938, and at higher 
prices thereafter. Warrants attach- 
ing to called notes may be exercised 
up to the redemption date. Pro- 
ceeds from the exercise of warrants 
must be used to effect the retirement 
of notes, which means that redemp- 
tion calls are partly self financing. 
The stock, which sold above 24 
earlier in the year, has recently been 
quoted around 18. For the 12 
months ended July 31, 1936, net in- 
come was $1.65 per common share. 


Old Shadow 
Comes Back 


With the reconvening of Congress 
the fear returns that attempts 
will be renewed to bring about Govern- 
ment control and operation of the 
railroads. No doubt the radical ele- 
ments will agitate such paternalistic 
ownership and supervision but it still 
remains to be determined whether 
public opinion will sustain them. If 
the nation is not a sleeping people 
there is little likelihood of this hap- 
pening; for this reason no time should 
be lost in pointing out its dangers. 
Under private ownership whatever 
losses a railroad system sustains fall 
upon the individual owners of the 
property, that is its security holders, 
but if the Government owns our 
transportation systems then the loss 
must be met by the people themselves 
Which implies that it must be made 
up in additional taxes. To the north 
of us, in Canada, there are two great 
transcontinental railroad properties, 
one the Canadian Pacific, privately 
owned and operated, the other the 
Canadian National controlled by the 


Canadian Government. The contrast 
in results between these two railroads 
makes a most interesting and i!lumi- 
nating study as to which is the bet- 
ter system of control. Here is this 
exhibit: In the period between 1923 
and 1935 the Canadian Pacific paid 
in dividends and interest about $400 
million while in the same cycle the 
Government owned and controlled 
Canadian National failed to meet its 
fixed charges by over $800 million. 
The people through direct and indi- 
rect taxation had to make this loss 
good. What would our people have to 
confront in such deficits? It could 
amount to a staggering sum consider- 
ing that our railroads: represent a 
total investment in excess of $25 bil- 
lion. This added burden should not 
be placed upon their shoulders as long 
as proper regulations can serve to 
bring about better and cheaper trans- 
portation. This story should be told 
in ample time to the populace by the 
railroads if this shadow is to be 
removed. 


* | Watch Wheat! | * 


ITH the smallest world carryover 

in 9 years crop reports from every 

corner of the wheat-producing 
world are watched with keener interest 
than usual. Buyers and sellers 
wheat should read 


kk 
“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trading 
— and rules. Price $3.50 post- 
paid. 


x * * 


Other worth-while books on the sub- 
ject: ‘‘Graphs & Their Application to 
Speculation,’’ by Geo. W. Cole—#7.50; 
“Speculation & the Chicago Board of 
Trade,”’ by J. E. Boyle—$2.00; ‘‘Fu- 
ture Trading Upon Organized Commod- 
ity Markets,”” by G. Wright Hoffman 


—$5.00 


“Readers’ Book Service” 
Guenther Publishing Corporation 
New York, N. Y. 


21 West Street - 


A BA 
TO BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New. York Stock Ex- 
change. It is selling much below its prospective 
value, we believe; and those who buy this stock 
could make excellent profit during coming months. 


The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business has expanded sharply. Earn- 
ings should pick up rapidly. The action of the 
stock indicates substantially higher prices. In 
short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely ‘free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 273, Chimes Bldg., Syracuse, N. Y. 


LOW PRICED 


Charts and analyses on several low 
priced stocks of intrinsic merit, 
plus current bulletins will be sent 
on receipt of 9c to help cover mail- 
ing costs. We consider these stocks 
outstanding buys AT THIS TIME. 


STOCK TREND 
SERVICE, Inc. 


DIVISION 12 
HUNTER NEW YORK 


How Much 
INFLATION 
Next Year? 


Send for Bulletin FWN-25 FREE 


American Institute of Finance 
"437 Newbury St, Boston, Mass. 
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ARIZONA 
CALIFORNIA 


—and to healthful enjoy- 
ment amid scenic surround- 
ings—over the comfortable 
low-altitude route. 


The De Luxe 


GOLDEN STATE 
LIMITED 


and the 


APACHE 


Both Air-Conditioned Throughout 
No Extra Fare 


Quickest daily service Chicago to 
Phoenix. Only through service 
route to El Paso (Carlsbad Caverns), 
Tucson, Chandler, Indio and Palm 
Springs. Direct low-altitude route 
to Los Angeles, San Diego, Santa 
Barbara. Also through service daily 
from St. Louis. 


Low Winter Fares — still lower 
in tourist sleepers and coaches 


For further information apply to 
M. L. MOWRY, Gen’! Agent Pass’r Dept. 
Rock Island Lines 
Room 2122—500 Fifth Ave. 
New York, N. Y. 
Phones LOngacre 5-7071 and 5-7072 


ROCK ISLAND 


ROAD OF UNUSUAL SERVICE 


What About Copper? 


MIAMI COPPER 


4 CALUMET & HECLA 
which would you buy 


The real situation 
for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0082D, the other 
.0161D. Some day one will far out- 
strip the other because of this differ- 
ence . . . and for no other reason. 
Canny investors will get our compari- 
son now, with the interpretation of 
the “Index” for these issues and its 
revealing incisiveness. FREE to read- 
ers of this advertisement ... write to 
Dept. 184A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 
ESTABLISHED SINCE 1923 


Board 


Y] 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall ‘ay, 


Hl 


Chrysler Corporation is again in the merger rumors which, as usual, can’t be 
confirmed—now it is said that the big motor company may eventually absorb the 
new Nash-Kelvinator combination. Great Atlantic & Pacific Tea warns yoy 
to remember its “Red Circle” brand of coffee when you see a red traffic light—how 
about when the red circle turns green? . More will soon be heard of the devel. 
opment of a new brushless shaving cream by Gillette Safety Razor—and its intro. 
duction will mark the first time that anything other than razors and blades has 
been offered under the “Gillette” tradename. . The newest in movie publica. 
tions is sponsored by Trans-Lux Daylight Picture Screen—as a directory of all 
movie ticker symbols, it is being made available for distribution through brokerage 
offices. . S.S. Kresge has plans for the air-conditioning of most of its stores 
during 1937—slogan for next summer: “Keep Kool in Kresge’s.” .. - Raybes. 
tos-Manhattan will soon offer a new type brake lining set for low priced cars—a 
year’s laboratory and proving ground tests have shown the brakes to be superior in 
friction value. ... 


Year-end distributions forced by the ‘‘excess ee tax are being given a 
special name—hereafter they'll be known as ‘‘divy-dends.”’ 


Radio-Keith-Orpheum’s reorganization plan is said to be ready for its release to 
the stockholders—it is still uncertain whether or not the common will remain un- 
disturbed. .. . There’s no telling what the drug store chains will add next— 
Walgreen is now testing the sale of ladies’ silk hosiery in ten of its units. ; 
Cooper-Bessemer should not be overlooked among the progressive Diesel engine 
manufacturers—heavy orders have been received for types for marine, stationary 
and raiload services. Distillers-Seagrams’ advertising program for the 
coming holiday season will feature the Dickens motif of old England on liquor 
packages—sort of raising the Dickens around Christmas? Why all the 
excitement about Phillips-Jones launching a fleet of 10 trailers to promote “Van 
Heusen” collars and shirts?—Singer Manufacturing has used 25 trailers to sell 
sewing machines for the past three years while Altorfer Bros. has had over 400 
in use to sell washing machines. Speaking of trailers, the more palatial 
include a bed for the dog or cat—and one is equipped with a built-in canary bird 
cage. 


Big advertisers are discussing the value of football broadcasts, pro and con— 
and also pro and amateur? 


American Radiator is opening a new air-conditioning equipment plant in Chicago 
to care for increased orders—although working three 8-hour shifts per day the 
present plant could only fill 75 per cent of the orders booked. Parker Pen’s 
primary lure for the holiday gift trade is a new “Sealomatic” rocker-bowl pen set— 
it will be offered in desk set combinations with clocks, lamps, photo frames, 
cigarette boxes and roll blotters. . Because of the low price of its new 
1937 “Willys,” Willys-Overland will make a special drive for student buyers in the 
college and preparatory schools—but will the parental checkbook checkmate this? 

Allied Mills, best known for its livestock feeds and gin, is ready to promote 
a dog food nationally—called “Wayne’s 17 Course Dinner,” it is a dry food and 
thus is boxed instead of canned. American Tobacco may cut its one-hour 
“Lucky Strike Hit Parade” broadcast in half to appease complaining music pub- 
lishers—it seems that sheet music and phonograph record sales have been rising 
and falling with the program’s selections. 


The New York Curb will soon follow the Big Board by publishing its own 
history—which might be properly entitled “Up from the Curbstone.”’ 


American Rolling Mill will soon break ground on a new research laboratory 
building which is expected to be the most beautiful yet—construction will be of 
porcelain enameled steel sheets, Owens-Illinois glass blocks and chromium plated 
trim. There have been rumors that Grand National Films has theater 
operating ambitions—now it can be told that such reports are premature, if not 
quite unlikely. U. S. Playing Card will soon add another to its long list of 
improvements on playing cards in the introduction of a “Cel-u-tone” finish on cards 
—company was first to bring out corner index on cards (1864), gilt-edges (1882), 
pictorial backs (1899), linen-finish (1909). After all that talk about 
Reo Motor giving up its passenger car business and concentrating on trucks—now 
it brings out a line of motor buses. Curtiss-Wright is doing an increas- 


ing business in the Far East, particularly with the wealthy sheiks—so don’t be 
surprised if the company soon calls one of its models an “arabplane.” 
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News Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


7 business developments and 
incidental market news were 
again dwarfed in significance last 
week by the flood of foreign orders 
for equities. One wire house, which 
is identified with the most prominent 
banking firm, reported that its for- 
eign business exceeded its domestic 
orders by a ratio of over five-to-one. 
No particular groups of stocks ap- 
peared favored; possibly, on balance, 
the greater preference was for the 
rubbers and merchandisers (in par- 
ticular Woolworth), but there was 
also a fair amount of buying evident 
in the utilities and a few specialties. 


OMING at a time when senti- 

ment around the Street was 
veering toward caution—with sev- 
eral of the still active professionals 
reported maintaining short positions 
in the steels and rails—the market’s 
firmness has been most disconcert- 
ing to the trading elemen%. Floor 
traders have been scalping profits by 
opening stocks up in anticipation of 
over-night market orders and to 
place a good interpretation on the 
day’s outlook; but the failure of buy- 
ing to follow constructive technical 
indications has only added to the 
problems of in-and-out trading. Nor 
have the efforts to push up the back- 
ward members of a favored group 
proven any moie profitable. It has 
not been unusual for sharply diver- 
gent inter-group activity to take 
place without apparent reason—and 
the spreads which have developed 
have subsequently narrowed very 
gradually. In past markets, the 
more nimble traders eked out rather 
nice profits by directing attention to 
dilatory issues in favored groups by 
concerted buying; but the opportuni- 
ties in the present market, while 
logical, have failed to fulfill expec- 


tations partly because the public is’ 


less “tape-minded” and partly be- 
cause of switching activities of the 
rank and file in transferring alle- 
giance to the favorites. 


HE market’s grist is a strange 

admixture of favorable news de- 
velopments and wild rumors. The 
flood of dividend disbursements has 
been, of course, a potent factor; but 
the news is usually fully discounted 
in advance. The Street has taken a 
more constructive attitude toward 
the utilities, recently, because it is 
believed that this group has been 
overlooked as possible candidates for 
enlarged payments. It is reported 


me TRIAL FOR TWO WEEKS 


so that you may decide whether or not 


THE GARTLEY 
Weekly Stock Market Review 


will help you to make 
PROFITS IN THE STOCK MARKET 


Each issue of this widely circulated weekly stock 
market forecast contains ten pages of information 
and comment calculated to help you to decide when 
and what to buy and sell for profit. 


Regular features are a specific technical review of 
from 30 to 40 stocks, comment on the Dow Theory, a 
study of comparative group movements,and analyses 
of market leaders, a group of moderately priced 
speculative stocks and a current speculative list with 
specific buy and sell recommendations. 


Accept this free trial offer today. D 
H. M. GARTLEY, Inc. 
= 76 William Street, New York 


that North American will put its 
stock on a $2 basis when directors 
meet later this month; Consolidated 
Edison and some of the Chicago and 
West Coast utilities are favored on 
the basis of possible year-end extras, 
but in most cases no changes in regu- 
lar rates are anticipated. Also con- 
tributing to the changed sentiment 
toward the utilities is the report 
from Washington of a possible rap- 
prochement between the holding 
companies and the Administration, 
and a modification of the “death 
sentence’”—assuming the law doesn’t 
intercede first. 


HE merchandising issues are re- 

garded as in the distribution 
stage, but sponsorship of the variety 
chains has not been diminished ap- 
preciably. Marshall Field has a sub- 
stantial following in the department 
store grouping. Austin, Nichols has 
been attracting friends on indirect 
dividend promises. New buying of 
the well-informed variety is men- 
tioned in Hall Printing, and the same 
sources are reported to be respon- 
sible for the better conditions in 
Alleghany Corporation. Colder 
weather brought the usual profes- 
sional interest into the rail stocks 
serving southern resorts; Atlantic 
Coast Line has been suggested as a 
dividend candidate at this week’s 
meeting. Some quarters expect that 
the silver stocks will respond to the 
usual political solicitations which 
are augured by Washington grape- 
vine tidings. Familiar forces have 
been protecting themselves against 
such developments as may affect the 
stocks concerned. Profit taking in 
the coppers has acted as a depres- 
sant, but very little selling origi- 
nated abroad. 


BUY RAILS? 
SELL 
INDUSTRIALS? 


For Definite Advice 
Write Immediately 


“MARKET ACTION” 
624A Empire State Bldg., N.Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 


THE RICHARD D. WYCKOFF 
| COURSE OF | 
STOCK MARKET INSTRUCTION 


Details on Request 


. WYCKOFF ASSOCIATES, INC. 
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date of issue. 


Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


News and Opinions Listed Stocks 


AMONG THE BULLS AND © BEARS ° 


American Commercial Alcohol C+ 

Moderate holdings may be re- 
tained, around 338, as a speculation. 
Possibilities of a dividend before the 
year-end were strengthened by the 
favorable earnings showing in the 
September quarter. While profits 
were affected by seasonal influences, 
net was equal to 46 cents per share, 
after provision for unrealized 
profits, which brought earnings for 
the nine months to $1.72 per share 
as against 80 cents in the comparable 
period of last year. While finan- 
cial position is not as strong as® 
might be desired, the outlook is im- 
proving. (Factograph No. 441. Also 
FW, Jan. 8.) 


American Radiator B 
Continues suitable for long term 
speculative commitments, around 23 
(yield, 3.2%). Fulfilling predic- 
tions of a year-end extra (FW, Oct. 
28), directors last week declared an 
extra of 15 cents in addition to the 
quarterly payment of the same 
amount, both payable December 21. 
Coincidentally the company’s air- 
conditioning division announced the 
inauguration of its first nationwide 
advertising campaign to sell air-con- 
ditioning equipment for year-round 
service, rather than just for summer 
cooling. (Factograph No. 113. Also 
FW, Oct. 21.) 


Anaconda B 

One of the more attractive copper 
speculations, around 51, for longer 
range funds (yield, 1.9%). Reflect- 
ing increased copper production at 
advanced prices, net in the third 
quarter marked the third consecu- 
tive rise this year, amounting to 47 
cents a share as against 32 cents and 
35 cents in the two earlier quarters, 
respectively. With the current 
quarter favored by still higher prices 
for both domestic and foreign cop- 
per, company should be in a position 
to increase its dividend at the meet- 
ing to be held shortly. Payments 
this year have aggregated only 75 
cents per share while earnings for 
the full period should top this amount 
by more than $1 per share. (Facto- 
graph No. 148. Also FW, Aug. 26.) 


Beech-Nut Packing A+ 

Continues attractive for long term 
commitments, around 100, primarily 
on the basis of income (yield, 6%). 


Estimates of 1936 earnings are 
again being revised upward and it is 
now expected that close to $7 a share 
will be shown, as compared with 
$5.20 in 1935. Company has yet to 
increase its $3 regular annual divi- 
dend rate, although four 50-cent ex- 
tras and a special $1 payment bring 
the total distributions up to $6 for 
the year. An increase in the regu- 
lar rate should be given first con- 
sideration in 1937. (Factograph No. 
94, Also FW, Sept. 2.) 


Case (J. I.) B 

The non-callable 7% preferred is 
suitable for income, around 1389 
(yield, 5%), but the common at 161 
must be considered only as a specu- 
lation because of its volatile nature 
(yield, 2.4%). The vote of the direc- 
tors last week to pay off the $6 in 
arrears on the preferred and declare 
a $4 dividend on the common stock, 
all payable on December 24, was in 
line with recent predictions (FW, 
Nov. 4) and supports estimates that 
1936 earnings will show a substan- 
tia] gain over the $5.70 a share re- 
ported for 1935. (Factograph No. 
51. Also FW, July 1.) 


Columbia Pictures B+ 

Continues as the most reasonably 
priced of the movie stocks, around 
87, and suitable for long term specu- 
lative commitments (cash yield, 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
American Seating ......... toC+ 
Div. restored. Outlook improves 


American Type Founders ..D to D+ 
Operations restored to profit basis 


B+toA 

CE.) COM, C+toB 
Clears up pfd. arrears; pays com- 

mon div. 

C+toB 

Mead Corp. com. .......... Cc toC+ 
Pays off pfd. arrears; prospect of 
common div. 

Oliver Farm Equip. ...... Cc toC+ 
Earns gain may bring div. 

Cc toc— 
Earns. warrant div. payment 

C+toB 

Clears up pfd. arrears. Common 

div. possible 

Spear (Furniture) pfd. ....C+toB 

Spear (Furniture) com.....C toC+ 
Earns. gain brings common div. 

Waldorf System .......... C+toB 
Maintains earns. uptrend 

toC+ 
Shows better div. coverage 

toC+ 


Operations restored to profit basis 


2.7%, plus 5% in stock.) Some ideg 
of the disadvantage of issuing 
quarterly earnings statements was 
indicated last week when Columbia 
Pictures reported only 26 cents a 
share for the three months ended 
September 30, against $1.76 in the 
same period of a year ago. The fact, 
of course, was overlooked that $1.82 
was shown for the quarter just pre- 
vious while $4.95 was earned for the 
recent fiscal year ended on June 80, 
Extraordinary chargeoffs in the Sep. 
tember quarter as well as the lack of 
an outstanding box office success ac- 
counted for the decline. That a re- 
covery will be shown for the Decem- 
ber quarter is suggested by the three 
promising features which are now 
being released: Irene Dunne in 
“Theodora Goes Wild,” Bing Crosby 
in “Pennies from Heaven” and Ron- 
ald Colman in “Lost Horizon.” 
There have been reports that direc- 
tors may drop the policy of paying 
stock dividends and substitute a 
larger regular cash rate. (Facto- 
graph No. 225. Also FW, Sept. 9.) 


Columbian Carbon B+ 

Although at advanced levels as 
compared with earlier recommenda- 
tions, stock, around 124, is still re- 
garded as suitable for commitments 
(yield, 4.6%). The recent declara- 
tion of a special dividend of $1.25 
per share in addition to the regular 
quarterly distribution appears amply 
justified by the earnings trend. Ag- 
gregate dividends, giving effect to 
the December 10 payment, amount 
to $5.75 per share, which compares 
with earnings for the nine months 
of $4.94. Increased tire production 
and demand for printing inks have 
expanded the sales of carbon black 


-and the outlook is favorable. (Facto- 


graph No. 396. Also FW, June 10.) 


Davega Stores C+ 

Stock, around 19, does not offer 
outstanding attraction, but modest 
holdings need nat be disturbed 
(yield, 2.4%). Profit margins have 
been rather well maintained and 
with the higher trend of purchasing 
power and a better competitive situ- 
ation, the outlook has improved 
somewhat. Sales volume rose 14 per 
cent in the six months ended Sep- 
tember 30, but net earnings were 
more than doubled at 83 cents 
against 36 cents in the comparable 
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riod of last year. Company has 
arranged to transfer 25,000 shares 
of Majestic Radio out of an original 
900,000 issued, conditional on public 
sale of 175,000 shares, for which of- 
fering a registration statement was 
fled with the SEC on October 9. 


(Factograph No. 524. Also FW, 
June 24.) 
Dictograph Products D+ 


Nature of sponsorship of issue dic- 
tates against holdings of the shares, 
even for speculative purposes, around 
19, The warning against commit- 
ments in Dictograph Products, which 
appeared in the September 9 issue 
of THE FINANCIAL WORLD, was re- 
called last week when the shares 
proke from their high of 35 and 
dealings in the stock were suspended 
py the New York Curb Exchange. 
The gentleman behind the situation 
is, of course, the wily Archie M. An- 
drews who was identified with the 
fiasco in Hupp Motor Car and other 
dubious situations. The SEC has a 
suit for an injunction against him 
and his associates charging several 
violations of the Securities & Ex- 
change Act. 


Florsheim Shoe B+ 
~ Suitable for long term holdings, 
around 32, primarily on the basis of 
income (yield, 6.2%). Results for 
the fiscal year ended October 31, 
which are due for release around the 
close of next month, are expected to 
show over $2.50 per class A share, 
the highest earnings since 1930 and 
a sharp gain over the $1.48 shown 
for the 1935 fiscal year. Prospects 
for the new year are regarded as 
favorably defined with shoe demand 
continuing to increase and prices 
pointing upward. The class A stock, 
which is entitled to receive twice the 
dividends paid in any year on the 
class B, is now receiving $2 of which 
one-half is extra. (Factograph No. 
251. Also FW, Nov. 27, ’35.) 


General Foods A 

Commitments, last recommended 
at 40 (FW, Nov. 4), may still be con- 
sidered at current prices, around 44, 
for both income and profit (yield, 
5.1%). The promise of a year-end 
extra was fulfilled last week when a 
special dividend of 45 cents was de- 
clared payable December 14. With 
the regular $1.80 paid this year, a 
total of $2.25 will have been distrib- 
uted by the close of 1936. It is be- 
lieved that directors will establish a 
regular $2 annual basis with the 
next quarterly dividend, due Febru- 
ary 15, 1937. (Factograph No. 152.) 


General Time Instrument C+ 

Shares are suitable for purchase, 
around 42, where a high degree of 
marketability is not required (yield, 
23%). With earnings equal to 
$1.26 per share in the quarter ended 


ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


- after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will 
the market go up or decline? Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your 
account. 


Too many otherwise shrewd investors (and counselors), however, lacking the 
ability to anticipate trends, are forced to be content with the smaller and slower 
profits that come after they recognize a trend is under way. 


How Profits Are Made for Wetsel Clients 


Despite the confusing, erratic and divergent market of the last 9 months, Mr. Wetsel has 
anticipated its important movements and advised WHEN to accept profits and when to 
change to other stocks. Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with varying degrees of optimism. Thousands have 
recently renewed their interest in the market. But too many, erroneously, think that all 
stocks act in unison . . . that they merely have to buy. Obviously, such is not the case. 
In every period of this kind, the market, in an effort to properly adjust itself, is totally 
lacking in uniformity. While some stocks are advancing rapidly, others are seeking lower 
levels. The degree with which you anticipate these movements determines the profits you 
will make, and, furthermore, it determines the safety of your account. 


As we have stated repeatedly, it is just as important to know WHEN to take action as it is 
to know WHICH stocks to deal in. 


With such knowledge supplied in advance of changing price trends, you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our ex- 
clusive advices and recommendations are based on the skilled market interpretations of Mr. 
A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any in his 
profession. Anticipating virtually every major trend and intermediary swing since 1927, 
including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives clear-cut, 
specific advice as to what action to take. He tells WHAT to buy or sell, WHEN (which 
is of even more importance) and at WHAT price. And he tells WHY such advice is 
being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having had the benefit of this knowledge they know that it is easier to make the profits of 
anticipation by this method than without it. 


Send for Free Booklet and Current Recommendations 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet “How to Protect Your Capital and Accelerate Its Growth.” 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities is invited to send for a copy, without obligation. Send for your copy today. With 
it will be sent Mr. Wetsel’s analysis of the current market, including specific recommenda- 
tions pertaining to choice stocks. Find out why Mr. Wetsel’s open-minded, independent 
methods enable him to anticipate trends. Learn why his interpretations and forecasts are 
so accurate time after time. See how this guidance that costs so little can help you so much. 
Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization directed by Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet and current recommendations. 
FW 6-105F 


Cr 


1936 
November 25, 19 
are 
Map 
as 
1e 
, 
4 
e- 
le 
. 
) 
W 4i Wi. 
WR 
n 
y 
\- 
” 
a 
» 
3 
ad 
) 
} 


The FINANCIAL WORLD 


DIVIDENDS 


Federal Water Service System 


PEOPLES WATER 


AND 


GAS COMPANY 


(former!y Oregon- Washington W ater Service 
Company) 90 Broad Street, New York 


NOTICE of DIVIDEND 
on the 
$6 Cumulative Preferred Stock 


The Board of Directors of Peoples Water 
and Gas Company has declared a divi- 
dend of Thirteen Dollars fifty cents 
(313.50) per share on the $6 Cumulative 
Preferred stock of this corporation, 
payable December 1, 1936, to stock- 
holders of record at the close of business 
November 20, 1936. 
LAURENCE RIKER, Scerctary 


Dated at New York, N. Y. 
November 17, 1936 


CONSOLIDATED GAS 
ELECTRIC LIGHT AND POWER 


COMPANY OF BALTIMORE 


The Board of Directors has declared the 
usual quarterly capital stock dividends, as 
tullows: 

Preferred, Series A—Dividend No. 35— 
$1.25 per share (59 per annum) 
Common (no-par)—Dividend No. 107— 
90 cents per share ($3.60 per annum) 


payable on January 2, 1957, to stockholders 
ot record at the close of business on De- 
cember 15, 1936. The transfer books wil] not 
close. Checks will be mailed on December 
31, 1936. 

WM. SCHMIDT, JR., Treasurer. 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPAN/ 


Pittsburgh, Pa., November 17, 1956 
DIVIDEND: 

The Board of Directors has this day declared a special 
dividend of One Dollar ($1.00) per share on the capital 
stock of this company payable December 25, 19586, to 
stockholders of record at the close of business, November 
27, 1930. 8S. McCONAHEY, 

Treasurer. 


The United Gas and 


Electric Corporation 
Ore Exchange Place, Jersey City, N. J. 
November 18, 1936. 
The Board of Directors of The United Gas 
and Electric Corporation hus this day declared 
a dividend of Ninety Cents (90¢) per share on 
the Common stock, without any nominal or par 
value, of said Corporation, payable December 
15, 1936 to stockholders of record at the close 
of business on December 1, 1936. 
J. A. McKENNA, Treasurer. 


The United Gas and 


Electric Corporation 
1 Exchange Place 
Jersey City. New Jersey 
November 18, 1936. 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters 
per cent (13%) on the Preferred Stock of the 
Corporation, payable December 15. 1936, to 
stockholders of record December 1, 1936, 
J. A. McKENNA, Treasurer. 


United Gas & Electric Co. 
1 Exchange Place, Jersey City, N Jd. 
November 18, 1936. 
The Board of Directors has this day declared 
the regular semi-annual dividend of two ana 
one-half per cent (253) on the outstanding 
5‘ Preferred Stock of the Company. payable 
December 15, 1936, to stockholders of record 
December 1, 1936 
J. A. McKENNA, Treasurer. 


October 10, and the holiday season 
likely to show profits in excess of 
that amount, the company may well 
give favorable consideration to in- 
creasing the current indicated divi- 
dend rate or to distribute a substan- 
tial year-end extra. Business is re- 
ported to be very satisfactory, and 
earnings for the full year should 
exceed by a good margin the $2.24 
shown for 1935. 


International Nickel A 

Continues attractive for long pull 
holding, around 66 (yield, 2.4%). 
Being a foreign corporation, this 
company is not affected by the sur- 
tax on undistributed net profits, but 
despite this fact the quarterly divi- 
dend recently was increased 5 cents 
—the fifth consecutive 5-cent ad- 
vance—to $1.60 per share. The 
carnings trend has been correspond- 
ingly favorable, and the 62 cents re- 
ported for the September quarter 
marked the fifth consecutive quarter- 
ly rise. Both earnings and dividends 
are largest in the company’s history. 
Outlook continues favorable. (Fac- 
torraph No. 57. Also FW, May 13.) 


International Paper D+ 

Any representation may logically 
be confined to the 7° preferred stock, 
now around 75. Earnings fell short 
of covering dividend requirements 
on the 7°. preferred stock by only 
$300,000 in the September quarter, 
after rather liberal charge-offs, and 
for the second consecutive quarter 
fixed charges were earned by a com- 
fortable margin. Company’s position 
is improving through the greater de- 
mand for newsprint and satisfactory 
conditions in the kraft paper divi- 
sions. (Factograph No. 79. Also 
FW, Oct. 16, ’35.) 


McGraw Electric B | 


Shares, around 44, appear reason- 
ably priced on the basis of earnings 
and are also attractive for income 
(yield, 5.6°). Reports that sales of 
“Toastmaster’’ household electrical 
equipment have reached a new peak 
for the holiday gift trade have di- 
rected attention to this recent listing 


DIVIDENDS 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK 


The directors of Chrvsier Corporation have de- 
clared a dividend of five dollars and fifty cents 
($5.50) per share on theoutstandingcommonstock, 
payable December 14, 1936, to stockholders of 
record at the close of business, November 20,1936 


B. E. Hutchinson, Chairman, Finance Committee 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw-Knox 
Company held November léth, 1936, a dividend of 
thirty-five cents per share was declared on outstand- 
ing No-Par Stock of the Company, payable December 
18th, 1936, to stockholders of record at the close of 
business November 27, 1936. 

The stock transfer books of the Company will not 
close in connection with this dividend payment. 


GEO. L. DUMBAULD, 
Vice President and Treasurer. 


INTERNATIONAL SALT CON PANY 
475 Fifth Avenue 

A quarterly dividend of THIRTY-SEVEN and 
ONE-HALF CENTS a share and an extra divi- 
dend of TWELVE and ONE-HALF CENTS a 
share have been declared on the capital stock 
of this Company, payable December 15. 1936, 
to stockholders of record at the close of busi- 
ness on December 1, 1936. The stock transfer 

books of the Company will not be closed. 

H. J. OSBORN, Secretary 


on the Big Board. Earnings foy the 
twelve months ended September 30 
equalled $3.70 a share, against $2.55 
in the previous fiscal year, and an. 
other gain appears likely in the De. 
cember quarter. 


Pere Marquette C 


Retention of the prior preference, 
around 110, and the preferred, at 84, 
appears warranted. In line with pre- 
vious predictions (FW, July 29 anq 
October 7) company, which is con. 
trolled by Chesapeake & Ohio, recently 
declared a dividend of $20 a share on 
the 5 per cent prior preference stock 
on which dividend arrears amounted 
to $26.25 per share on November 1, 
Earnings amounted to $11.56 per 
share of prior preferred in the first 
nine months of this year and thus it js 
believed that virtually all of the com- 
pany’s liability under the surtax has 
been eliminated by this dividend 
declaration. (Factograph No. 599.) 


Safeway Stores C+ 

Better opportunities for capital en- 
hancement elsewhere, but any re- 
maining holdings need not be dis- 
turbed, around 48, where income is ¢ 
prime factor (yield, 7.35). The fav- 
orable referendum in California not 
only has relieved the company of an 
important earnings threat but it is 
indicated that the expense of main- 
taining the campaign against the pro- 
posed legislation was a serious drain 
on recent earnings. Company has 
declared a dividend of $2 per share 
payable in new 5 per cent preferred 
stock, thus conserving cash while 
avoiding the surtax penalties. (Fac- 
tograph No. 143. Also FW, Aug. 5.) 


Corporate Earnings Reports 


EARNED PER SHARE 10 Months to Oct. 31 
ON COMMON STOCK 1936 1935 
40 Weeks to Oct. 10 

: 12 Months to Sept. 30 

Pacific Gas & Blectri¢..... .......... 2.76 2.18 
United Light & Power 0.15 pl.97 
West Penn. Electric. ....... a64.73 a44.52 
p24.77 21.87 
9 Months to Sept. 30 

American Commercial Alcohol. ....... 3.55 3.10 
American Cyanamid................ 1.11 1.01 
Anaconda 1.15 0.81 
Columbia Gas & Electric............. 0.32 027 
Columbian Carbon.................. 4.94 3.95 
Gabuil Company................... nil nil 
Hupp MotorCar.................... nil nil 
International Nickel................. 1.75 1.14 
International Paver & Power..... ... pl.72 nil 
Pacific Western Oil.................. 0.91 0.47 
Simms nil nil 
Transcontinental & Western Air....... 0.22 0.28 
Wilcox (H. F.) Oil Gas. ............ 0.12 nil 
6 Months to Sept. 30 

0.83 0.36 
13 Weeks to Sept. 30 

Columbia 0.26 1.76 


a On class A stock. p On Preferred 
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Book 
Reviews 


Two Cycles of Corporation Profits, 1922- 
1933 and 1934-19:??, By Laurence H. 
Sloan. Harper & Brothers Publish- 
ers, New York. 42% pp. $4.50. Mr. 
Laurence H. Sloan, Vice-President 
of Standard Statistics Company of 
New York, and his associates give in 
this book a thorough and comprehen- 
sive analysis of the profit and loss 
history of 135 corporations listed on 
the New York Stock Exchange. 
Making ample use of graphical repre- 
jentations this study leads the reader 
through the business cycle from 1922 
to 1934 and by weighing all factors 
responsible for the earnings of these 
companies and the price movement of 
their securities, an attempt is made to 
use the results obtained in determin- 
ing future long range trends of the 
“asic industries represented by these 
135 companies. The investor and all 
those interested in security price 
movements will find a mine of valu- 
able and interesting information in 
Mr. Laurence H. Sloan’s latest con- 
tribution to the literature on busi- 
ness cycles. 


Prelude to Panic. By Lawrence Sulli- 
van. Statesman Press, Washington, 
D.C. 136 pp. $3.00. On the basis of 
official documents the author gives a 
chronological survey of American eco- 
nomic and political developments be- 
tween the summer of 1932 and the 
February-March crisis of 1933. He 
makes an honest attempt to solve the 
vexing problem of why the United 
States, seven months after world- 
wide economic recovery began, had to 
experience one of the most serious 
banking crises in its history, result- 
ing finally in the devaluation of our 
currency despite the tremendous gold 
holdings which were as large as dur- 
ing the 1929 boom. The reason for 
this 1933 panic, according to Mr. 
Sullivan, is mainly psychological and 
political. He places the blame squarely 
upon the inflationary doctrines of the 
New Deal and refusal of the incoming 
Administration to cooperate with the 
Hoover régime. 


* 


Notre: The above books may be purchased 
through THE FINANCIAL WORLD'S 
Book Department. 


Correction 


N Factograph No. 301, Howe Sound 
Company, capitalization should 
read 473,791 shares. Readers pre- 
serving Factographs for future refer- 
ence should note this correction. 


American 


DIVIDENDS 


DIVIDENDS 


NATIONAL CAN 
COMPANY, ‘Inc.’ 


The Board of Directors has declared 
a special dividend of Two Doilars 
and Twenty-five cents ($2.25) per 
share on the Common Stock, pay- 
able December 1, 1936, to stock- 
holders of record November 24, 1936. 


G. S. McCREEDY. Secretary 
November 17, 1936. 


— 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 16, 1936 
The Board of Directors has this day declared 

a year-end dividend of $2.00 a share on the 
outstanding common stock of this Company, 
Payable December 15, 1936 to stockholders of 
record at the close of business on November 25, 
1936: also dividend of $1.50 a share on the 
outstanding debenture stock of this Company. 
payable January 25, 1937 to stockholders of 
record at the close of business on January 8, 
1937. W. F. RASKOB, Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 

The Board of Directors at a meeting held November 
12, 1936 declared a dividend for the fourth quarter of the 
year 1936 of 75c a share on the Common stock of Under- 
wood Elliott Fisher Company, payable December 15, 
1936 to stockholders of record at the close of business 
December 5, 1936. 

Transfer books will not be closed. 

Cc. S. DUNCAN, Treasurer. 


Crown Cork & Seal Company, Inc. 


COMMON DIVIDEND 


The Board of Directors has this day 
declared a special cash dividend of Three 
Dollars ($3.00) per share on the Com- 
mon stock of Crown Cork & Seal Com- 
pany, Ine., payable on December 18, 
1936 to the stockholders of record as of 
the close of business December 3, 1936 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
November 18, 1936 


BELLOWS & COMPANY 


Cilablished 1830 


Dividend Notice 
The Board of Directors of Bellows & 
Company, Inc. has declared the twelfth 
consecutive quarterly dividend of twenty- 
five cents (25¢) a share on the Class A 
Stock payable December 18, 1936, to 
holders of record on November 30, 1936. 


Rmweway B. Knicut, Treasurer 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ANALYSIS ON UNITED 
THEATRE Circuit, INnc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Prospectus Arrow AIRCRAFT Corr. 
—New Issue 200,000 Shares Common 
Stock—$1 Par Value. (Made avail- 
able by Robert & Co.) 


SECURITIES OF THE City oF NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


Some FinancraL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts. 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, COMMODITIES —- 
Folder explaining trading methods, 
commission charges and commodity 


units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lotrs—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y.Stock Exchange.) 


Weekly 


Business and Financial Summary : 


Vol. 66. No. 22 


Weekly Trade Indicators 


*Crude Oil Production (bbls.) . 
Electric Power Output (000 K.W.H.) 
tSteel Output ee 
tAutomobile Production (U.S. A.)........ 
{Wholesale Commodity Price Index 


§Bank Clearings New York City.......... 
$Bank Clearings Outside New York City... 
Total car Joadings (number of cars) . . 
Bituminous Coal Production \tons)....... 
Financial World Index of Industrial 
*Duily Average. 
«Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Loans on 
U.S. Government securities held......... 
commercial loans................. 
Totat net demand deposits. ............. 
Tc tal time deposits. ............ 
‘Llotal brokers’ loans........ 
Reserve System 
Federai Reserve Credit Outstanding...... 
Tocal Money in Circulation............. 


*Other than U.S. Government Securities. 
Factors 
8. Government Debt................. 
Building Contracts. Daily Average (Fr. W. 


tNew Capital Flotations................. 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidics............... 


.*000,000 Omitted. 
Finanvial Chronicle. 


7As of beginning of following week. 


1936— 19 
Nov. 14 Nov. 7 Oct. 31 Noy 16 
3,040,400 2,973,800 3,043,050 2,050,609 
2,169,715 2,169,480 2,175,810 1,938 
74.1 % 74.0 % 74, a % 53.7%, 
104,290 84,780 71,095 105,185 
83.1 82.5 81.4 82> 
1936 1935" 
Nov. 7 Oct. 31 Oct. 24 Nov. 9 
$3,494 $3,422 $3,739 $2,937 
$2,488 $2,508 $2,702 $2'213 
759,318 814,175 815,972 654/947 
1,693,000 1,663,000 1,621,000 1,331 
72.0 71.9 71.9 76.5 
tWard’s Report. §000,000 Omitteg 
1936 
Nov. 11 Nov. 4 Oct. 28 Nowe 
(000,000 omitted) 
$3.179 $3.192 $3.179 $3.052 
3,199 3,218 3,265 3.057 
10,525 10,503 10,531 9,436 
4.045 4,019 4,033 3.388 
15,379 15,206 15,340 
5,022 5,042 5,065 : 
973 981 972 
2,470 2,448 2,462 2,492 
6,393 6,378 6,302 5, 
1936 1935 
Nov. Oct. Sept. Nov, 
$33,813 $33,836 $33,832 $29,634 
Oct. Sept. ug. Oct. 
8.69 $9.37 $10.59 $7.75 
109,885 74,590 170,799 73, 
Sept. Aug. July Sept 
$760 $646 $734 $705 
iL 24 57 


{Corporate new issucs only; exclude refunding; OOO Omitted—Conmmercial & 


Dow-Jones Common Stock Averages, Closing Figures 


November. 
12 “13 14 16 17 18 
eae 183.15 182.24 181.45 182.65 184.90 184.44 
57.46 56.43 56.02 56.30 57.32 56.85 
34.26 34.01 33.93 34.80 35.14 34.94 
Daily Volume N. Y. 
2,581,810 2,482,250 1,154,330 2,370,000 3,270,000 2°920,000 


Weekly Car Loadings 


kreight car loadings reflect current sectional business conditions. 


Loadings from the 15th to the 


15th give a rough indication of carnings for the current month. 


Eastern District 


Delaware & Hudson......... 
Delaware, Lackawanna & Western......... 
Norfolk & Western. 
New York, New Haven & Hartford. . 
New York, Chicago & St. Louis..... 


Southern District 


Seaboard Air Line........... 
Southern Ry. Systom................. 


Northwest District 


Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific... .. 
Chicago 


Central West District 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 
Southern Pacific System 


Southwestern District 


(Compiled from Association of American Railroads figures) 


Week ended 
Oct. 31 Oct. 24 Oct. 17 Nov. 2 
1936 1935 
58,760 60,070 57,944 49,372 
40,562 40,424 38,801 
12,895 13,518 13,261 11,183 
17,200 16,652 16,475 15,281 
29,453 29,924 30,707 26,253 
31,143 30,415 30,301 26,441 
23,486 24,047 23,051 21,422 
90,728 89,831 87,919 77,418 
16,362 16,300 15,997 3,866 
118,469 119,738 118,701 97,660 
12,99 12,531 12,320 11,630 
10,926 10,760 10,299 8,682 
13,916 13,994 13,291 12,231 
38,477 38,886 39,137 31,966 
30,939 30,468 29,631 24,390 
13,370 12,787 12,339 11,375 
37,806 37.917 37,720 32,925 
6,344 6,595 6,529 §,225 
31,942 32,167 32,934 27,888 
41,556 41,823 43,195 35,073 
20,036 24,867 28,084 17,417 
16,662 17,369 17,924 13,761 
31,680 32,268 31,990 28,198 
,30,435 30,258 30,848 25,447 
22,375 22,310 22,883 19,278 
6,260 6,035 5,947 4,769 
8,655 8,962 9,208 8,370 
41,852 41,974 41,594 35,392 
31,245 30,924 33,466 27,129 
4,442 4,765 4,719 4,158 
4,356 4,402 4,195 3,205 
8,153 9,065 9,377 8,021 + 
28,318 28,411 28,361 23,350 
14,454 15,039 604 12,199 
5,651 5,543 5,708 4,362 
9,709 9,284 9,207 8,802 
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Priceless Gitta 
An Important Factor for Christmas 


in Your Future Investment Success— 
7 2 A gift is priceless, not according to its 


Pm Fi [ ib cost or intrinsic worth, but rather in 
82.2 

a3 Start Your Own Financial Li rary proportion to its practical value, PLUS 


937 GOES WITH IT. As a gift of useful- 
2213 ness that says, “I am thinking of you,” 
‘947 Vv or “I thank you for what you have done,” 
,000 we suggest— 
tted 288 ‘‘Revised Stock Factographs’’ (1936 Supplements) reprinted from 
: FINANCIAL WORLD issues Mar. 4th to Nov. 4th, 1936. Each Factograph 
is a boiled-down analysis of a listed stock, showing Financial Set-up, Charted T0 THE FINANCIAL WORLD 
History, Busigess or Products, Management, Financial Position, Outlook, 
Comment, 5-year record of Earnings, Dividends and Price Range. Invaluable —a compliment to the judgment of him 
1.15 who receives and a compliment to the 
052 (735 Original Stock Factographs and above 288 Revised S. F.—Both $2.75) 
1057 
436 “American Stock Guide & Bond Handbook’’ (November issue—pocket size 
vn —50c.) New Statistics on 1768 securities, grouped by industries. Also you order one subscription or ten, the 
"399 ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. = 
“Security Analysis” (725 pages—$5.00) by Graham & Dodd. A manager cy gift ron of THE “FINANCIAL 
3 of investment funds and a specialist in financial research set forth practical WORLD and an attractive card, <— 
methods for testing investment and speculative merits of individual securi- nouncin e gift with your “Bes 
ties. Adopted as a text-book by N. Y. Stock Exchange Institute. bene Tor a Christmas orders EARLY 
ly t ili 
“Investment Analysis’? (1929—-792 pages) by W. E. Lagerquist, of North- of gift 
634 western University. ‘Every investment is an individual problem,” says the 
ct. author; dividing his study into 4 parts: (1) General Fundamentals and Their STREET, NEW YORK: N. Y. 
fy Application in The Analysis of Investment Securities; (2) Corporation 
nt (3) Land or Real Estate; (4) Civil 
57 Slightly hurt copy—almost perfect $3.00 Gilt Me. 


& “3-Trend Security Charts” (November issue $3.00)—18 months’ survey A LOOSE -LEAF BINDER 


t . Determines i st i i ith, , i , 


" comment. December issue ready next week. Next 3 issues $8.00. - lea ie titi manufacturer has made 
“Stock Market Theory and Practice’ (875 pages—$6.00) by R. W. 
Schabacker, author of “‘Stock An outstanding work for inches ‘thickets. size to fold 26 
000 beginners and advanced technicians. Says Graphic Market Statistics: ‘Un- issues months copies) 0 
doubtedly the most comprehensive fund of knowledge, covering every 
= phase of trading and investing ever available in book form.” gilt. In a few seconds each week’s issue 
may be inserted in this binder to stay or 
“Ticker Technique” (112 pages—$5.00) by Orline D. Foster, author of it may be removed just as Te Price 
“Realizing Security Profits.” ane and using a ip of the Ticker Tape. $2.50; 2 binders $4.75, postpai 
the ONE BUYER READ IT TEN TIMES. ‘‘Best book | ever read on technical 
2a side of the market,”’ says big statistical organization executive. Gift Suggestion 
ae “Investment for Appreciation” (353 pages—$5.00) by L. L. B. Angas, 
372 author of ‘‘Coming American Boom.”’ An outline of definite investment 
348 policies to follow in every stage of the business cycle. ‘“‘The best book | 
oy have ever read,”’ writes a California buyer. 
| “Practical Stock Market Forecasting’ (1931——92 pages) by William Dun- 
(22 nigan. Most forecasting methods involve technical factors—in this book 
118 forecasting of major movements of stock prices is based upon 8 leading 
on indices—pig-iron production, volume of manufactures, business and money 
160 
curves, etc. Out of print. eevee 
82 
“A Successful Investor’s Letters to His Son’? (1934-35—123 pages) by sé 7 
H. G. Carpenter. An old-timer’s answers to seven big questions facing the 
v4 | “If You Must Speculate, Learn the Rules’ (97 pages—$1.00) by Frank 
25 J. Williams. A small book, ‘‘yet,’’ said Brooklyn Eagle, ‘‘it contains more 
real information and sound advice on what to do in the stock market than . %x8% inches (Pub. at $5.00)... $4.50 
25 several large volumes.” For every man who is thinking of the 
a , uture o is tamily and who wishes to 
no “Watch Your Margin” (1930—313 pages) by ‘“‘Insider.”” Introduction by leave a comprehensive record of his estate 
17 W. E. Woodward. Market philosophy and sound trading advice from a big | coset. Sees” 
61 stock market operator we made sania nae kept it. Out of print—new ruled forms for keeping records of all 
» prices, 
08 Used copy ‘of above i good condition. . rik or s profits 
78 Don’t overlook the important list of books and charts with descriptions for $4.50, one ction, only 
69 a comprehensive FINANCIAL LIBRARY in November 11th FINANCIAL 7 
70 WORLD. (De Luxe Leather Edition— 
“4 Books Sent the Same Day Remittance Reaches Us 400 pp.—$8.50) 
58 ANY NAME STAMPED IN GOLD 
BOOK DEPARTMENT, The FINANCIAL WORLD for $0 cents ext 
5 
z 21 WEST STREET, NEW YORK, N. Y. Book Dept., Financial World, 
19 We pay the parcel post if payment is sent with order. 21 West Street, New York, N.Y. 
)2 
THE SCHWEINLER PRESS, N. 
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1936 Mobilization 


Human 


Here is an opportunity for all good neighbors to 
join in a common cause which knows no party lines 


All facilities for this advertisement have been furnished the Commitice without cost. 


Needs 


Now is the time for all good 
citizens to come to the aid 
of their less fortunate 
fellow men 


Despite government relief programs, mil- 
lions of Americans— children, old folk, 
mothers and fathers—must look to the 
welfare agencies in their communities for 
assistance. In time of sickness or despair, 
theyare dependentuponthis neighborlyaid. 

Thirty-five national welfare and char- 
acter-building agencies sponsor the 1936 
Mobilization for Human Needs. The 
demands are great and urgent. Funds are 
inadequate. 

Mr. and Mrs. Loyal Citizen! Only with 
your aggressive support can the pressing 
needs for medical treatment, visiting 
nurse service, child care and a multitude 
of other forms of aid be adequately met. 

In addition to supplying relief that is 
not available through public funds—this 
year, the family welfare agencies have 
the much greater responsibility of helping 
people back to economic independence. 

Give your share. Take part in the 
Community Chest or welfare association 
work in your town. No national fund is 
being raised; each community has full 
control of the funds it collects. 


GERARD SwoPE, Chairman 
National Citizens Committee 
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